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just sentimental enough to be thinking about Christmas, even if this is being written 


before Thanksgiving. This month we offer you The Employers’ Pioneer Plus. The 


Employers’ Pioneer means some helpful articles on a variety of insurance subjects. The 


Plus consists of a little Christmas spirit, gift wrapped. Whether or not you send for your 


copy, may we use this space to extend to you the Season's Greetings. May 1935 be better 


than you hoped 1934 would be. And if you wish a copy of the December Pioneer (Gift 


Wrapped) address The Publicity Department, 110 Milk Street, Boston. The Employers’ 


Group includes The Employers’ Liability Assurance Corporation, Ltd., The 


Employers’ Fire Insurance Co., and the American Employers’ Insurance Co. 

















Agency minded cooperating companies. 


Note the organization dates—three 
of these companies are over a 


century old. 


Age and records of past per- 
formances appeal to the agent 


who is building for the future. 





*UNITED STATES FIRE ae co... . . $2,000,000 $24,889,089 $11,394,172 $1: 3.494.917 
*THE NORTH RIVER peering ee . 2,000,000 18,255,011 7,156,871 11,098,140 
*WESTCHESTER FIRE ae CO. . 1,000,000 16,127,109 8,240,571 7,886,539 
THE ALLEMANNIA ipso sar at OF PITTSBURGH... __ 1,200,000 4,723,519 1,797,819 2,925,700 
*RICHMOND er ee 5 . 1,000,000 3,998,047 1,455,946 2,542,101 
WESTERN ASSURANCE CO... S.BRANCH, 2... 400,000** 3,887,556 |,740,765 2,146,791 
BRITISH AMERICA a CO., U.S. BRANCH 200,000** 2,291,003 995,358 1,295,645 
SOUTHERN FIRE py eee: CO. DURHAM, N.C.. 200,000 1,261,437 380,646 880,791 
-SSenpany operate under Sections 1301-2 of the New York Insurance Law 
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Valuations Main 
Florida Subject 


Commissioners at St. Petersburg 
Pass Up the Heavy Thinking 
to Successors 


CONVENTION IS LISTLESS 


So Many Going Out of Office Soon 
That Decisions Are Not 
Attempted 


By LEVERING CARTWRIGHT 

ST. PETERSBURG, FLA., Dec. 5. 
—The National Convention of Insur- 
ance Commissioners in annual session 
here sandwiched in few important busi- 
ness decisions between periods of fish- 
ing, bathing, both sun and water, mo- 
toring, golfing, and otherwise absorbing 
Vitamin D. This was a great gathering 
of lame ducks and many of the com- 
missioners were out to take a last wist- 
ful fling at the collateral joys of office. 
A — number of decisions had to be 
made and the routine of the convention 
performed, but zest and earnestness 
were lacking on the part of many com- 
missioners whose immediate personal 
future is in doubt. 

The important decisions were dis- 
posed of in a cut and dried manner. No 
one wanted to start an argument. 


Valuation Big Topic 


All eyes were focused on the problem 
of valuation of securities, although this 
Was not the emergency matter it has 
been for the last two or three years. 
The convention, without discussion, 
adopted the resolution presented by the 
committee and which is reproduced 
verbatim. in other columns. It means 
that fire and casualty companies, by and 
large, will go practically on a market 
value basis, unless the law permits and 
they desire to amortize their bonds. 
Section 3 was drafted particularly with 
the situation of the fraternals and other 
large holders of municipal bonds in 
mind. It appears to be a crazy quilt 
on first and second reading. Some say 
it is ambiguous but they do not object 
to it on that ground, as they feel it 
will provide a certain latitude for judg- 
ment. Those who have analyzed it say 
it is somewhat more liberal than last 
year’s provisions. 

The provision for taking into account 
the aggregate investment experience of 
life companies is similar to a provision 
of last year’s formula and was framed 
to cover a few specific situations. 


Wanted Permanent Formula 


Some of the serious minded camp fol- 
OWers were advocating some valuation 
formula, other than market which cou!d 
be applied automatica‘ly year after year; 
for instance, the average of quotations 
at four quarters during the year. How- 
ever, such a proposal will be deferred 
until a new batch of commissioners is 
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‘Text a Sichution on 


Valuation 


of Securities 





ST. PETERSBURG, FLA., Dec. 5.— 
Following is the resolution on valuation 
of securities as adopted by the national 
convention of Insurance Commission- 
ers in St. Petersburg. It was adopted 
by the committee Monday morning with 
only one change as compared with the 
statement agreed upon several weeks 
ago by the committee in session in New 
York. The change consisted of the in- 
sertion of the language “Provinces of 
Canada” in paragraph 3 below: 

Resolved, that the committee on valu- 
ation of securities of the National Con- 
vention of Insurance Commissioners rec- 
ommends the following basis of valuing 
stocks and bonds for the inventory of 
such securities in the annual statements 
of insurance companies as of Dec. 31, 
1934: 


Exceptions Are Given 


1. Stocks and bonds should be valued 
at market quotations of Dec. 31, 1934, 
except as hereinafter provided. 

2. All bonds amply secured and not in 
default should be valued on an amor- 
tized basis wherever permitted by law. 

3. Bonds of states of the United States, 
provinces of Canada, and political sub- 
divisions thereof, not eligible to amor- 
tization, should be valued at the con- 
vention values as of Dec. 31, 1933, ex- 
cept that where such bonds shall have 
been in default for a period longer than 
two years prior to Nov. 1, 1934, the 
values should be the convention values 
as of Dec. 31, 1931, less 30 per cent of 
the difference between such values and 
the market quotations of Nov. 1, 1934. 


Such bonds acquired since Dec. 31, 1931, 
except by exchange for betterment of 
portfolio, should be valued at market 
quotations of Dec. 31, 1934. 

Further Resolved, that the cost or 
book value of stocks, whichever is lower 
in the aggregate held by life insurance 
companies, as of Dec. 31, 1934, may be 
used in the aggregate as the fair market 
value of such stocks, provided the in- 
come received by such companies on 
such stocks during each of the five years 
preceding the date of valuation shall 
have been at the rate sufficient to meet 
the interest required to maintain policy 
reserves and other policy obligations, 
and provided further that the net invest- 
ment income received by such compa- 
nies on their ledger assets shall not 
have been less than required to main- 
tain the reserve. This shall not apply 
to stocks of corporations in receivership 
or similar status. Cost as used herein 
shall be held to include stocks received 
as exchanges or rights received as divi- 
dends or otherwise at not to exceed the 
market value quoted on the date ac- 
quired, 


Urges Use of Discretion 


Further resolved, that in cases where 
the condition of insurance companies 
may require the immediate disposition 
of securities, it is the opinion of this 
committee that the discretion of the 
state supervisory officials of insurance 
should be exercised to vary the general 
formula herein set forth, so as to adopt 
prices reflected by the exchanges. 








installed ready to attack the big issues 
with a fresh spirit. 

Another important decisioa was the 
adoption of the National Council pro- 
gram as to compensation insurance 
with a few additional suggestions. 

At the executive session of the con- 
vention Wednesday evening a resolu- 
tion was presented by a special com- 
mittee requesting appointment of a com- 
mittee to draft a statute under which 
the authority of commissioners and the 
appropriate courts would be extended in 
the handling of liquidations and rehab- 
ilitations. The objective is closer con- 
trol of such matters. The executive 
session was scheduled for afternoon but 
the golfers secured a postponement 
until evening. 

The question of rating companies on 
the part of private organizations and 
particularly by the A. M. Best Com- 
pany, was to ‘have come up at the ex- 
ecutive session. Mr. Best and some of 
his associates are on hand to champion 
their interests and are passing out an 
elaborate propaganda booklet. The 
heavy artillery of the American Life 
Convention is here and they have been 
waiting for the commissioners to bring 
up the question. 


Select Seattle for 1935 


The executive committee Monday 
afternoon selected Seattle for the 1935 
annual meeting on invitation of Com- 
missioner Sullivan of Washington. At 
the same time the committee adopted 





a resolution recommending that here- 
after there be only two gatherings a 
year, one in December in New York and 
the other—the annual meeting— in June 
in whatever place might be selected. 

Insurance Director Palmer of Illinois 
and Superintendent Van Schaick of New 
York contended the ideal arrangement 
would be to meet in New York in De- 
cember and Chicago in June. They said 
they are opposed to the junket type of 
convention. Others, however, said the 
commissioners were entitled to the re- 
laxation and enjoyment of a conven- 
tion de luxe and their view prevailed. 

An incidental feature of the resolution 
was that the executive committee should 
appear on the scene reasonably in ad- 
vance of the June convention so as to 
clear the decks and line up the matters 
to be referred to the general sessions. 

Commissioner Sullivan, in thanking 
the committee for its decision, said a 
boat trip to Alaska might be arranged 
in connection with the convention. The 
only other invitation for 1935 sponsored 
by a commissioner was that of Grand 
Rapids, for which Gauss of Michigan 
put in a good word. 


Securities Commission Situation 


The only other business before the 
executive committee was a report by 
Boney of North Carolina as chairman 
of the committee to take up with the 
Federal Securities Exchange Commis- 
sion the matter of obtaining exemption 
of insurance company stocks from the 

(CONTINUED ON PAGE 8) 
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Want Definition 
Used Everywhere 





Appeal From All Sides for Uni- 
formity Is Made at St. 
Petersburg 


APPROVED IN 32 STATES 


Marine Coverage Question Draws Out 
the Heavy Artillery at Com- 
missioners’ Meeting 


The heavy artillery was fired in St. 
Petersburg Tuesday in an attempt to 
insure those states which have not done 
SO approving the uniform definition of 
marine writing powers and to cause those 
states which had approved but subse- 
quently modified the definition to rein- 
state the original ruling. The occasion 
was the meeting of the committee on 
marine writing powers of the National 
Association of Insurance Commission- 
ers. 


The heavy artillery consisted of Su- 
perintendent Van Schaick of New York, 
Paul L. Haid, president Insurance Ex- 
ecutives Association, James <A. Beha, 
manager National Bureau of Casualty 
& Surety Underwriters, Col. A. G. 
Thacher, counsel, and R. T. Marshall, 
executive secretary committee on inter- 
pretation and complaint, C. P. Butler 
of the North America, and J. J. Ma- 
grath, rating chief of the New York 
department. 


Approved by 32 States 


The committee adopted, for submis- 
sion to the convention, a_ resolution 
urging all commissioners to get on the 
band wagon, so to speak. Mr. Van 
Schaick presided as chairman of the 
committee and also took the part of 
chief protagonist of the definition. Mr. 
Marshall said the definition has been ap- 
proved in whole or in part by 32 states. 
Those which have not adopted it are: 
Arizona, Colorado, Iowa, Kansas, Min- 
nesota, Missouri, Montana, Nevada, 
New Mexico, Ohio, Oklahoma, Oregon, 
South Dakota, Utah, Tennessee and 
Wisconsin. 

Colonel Thacher recalled that the defi- 
nition was unanimously approved by the 
convention in June, 1933. There is no 
intention, he said, of imposing the defi- 
nition upon the states. It was put for- 
ward for individual consideration. The 
state’s liberty of action is not impinged 
upon. The definition serves as a con- 
struction of the law of the state which 
adopts it governing underwriting pow- 
ers. 

Spoke for Adoption 


Mr. Beha said the fire, casualty and 
marine people would welcome the com- 
pletion of a constructive job, by having 
the definition universally adopted. 

Mr. Haid remarked that the definition 
grew out of the competition between 
classes of carriers which if carried to 
its logical conclusion would have been 
unbearable. The discussions preliminary 

(CONTINUED ON PAGE 15) 
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Conservation Big Field for 
Insurance, Dunham Declares 


GIVES ST. PETERSBURG TALK 





Makes Number of Suggestions Looking 
Toward Better Results, Greater 
Service to Assured 





ST. PETERSBURG, FLA., Dec. 5.— 
Insurance is conservation, Commissioner 
H. P. Dunham of Connecticut stated in 
his talk on conservation at the meeting 
here of the Insurance Commissioners 
Conventien. To the extent that the 
$5,000,000,000 of property lost by fire in 
the last ten years and estimated economic 
loss of $25,000,000,000 in the same period 
due to deaths and injuries from automo- 
bile and industrial accidents, were in- 
sured, it may be said conservation was 
practiced. : : 

Insurance is directly concerned with 
conservation of national resources, for 
waste and carelessness in handling and 
preserving them are reflected in the loss 
ratio both on life and property insurance. 
Therefore insurance must be cognizant 
of all such matters and essentially those 
pertaining to the conduct of the business 
within itself. He said there are many 
wastes in the insurance business and he 
feels the principles of conservation must 
be energetically applied thereto. 

Owe Service of Lower Tost 


If any constituents of the insurance 
premium rates can be reduced, the pol- 
icyholder will benefit. Therefore, if the 
commissioners through a vigorous con- 
servation program can bring about lower 
expenses, they will be of service to the 
insuring public. 

Two items which he emphasized were 
agents’ overdue balances and more rea- 
sonable charges for company examina- 
tions. Some states adopted the conser- 
vation committee’s recommendation re- 
garding balance reports. Commissioner 
Dunham said he hoped the practice 
would be continued and additional states 
would require the information. The com- 
mittee also, he said, presented a resolu- 
tion approved by the convention that 
company examination charges should 
conform closer to the scale employed by 
public accountants. He touched on re- 
taliatory statutes. 

Insurance trade organizations were 
considered, Mr. Dunham saying a pre- 
liminary survey indicates most of these 
supply an indispensable economic serv- 
ice, tending to prolong life, reduce suf- 


(CONTINUED ON PAGE 15) 





Cullison Offers Tribute 


to Late John Peterson 








James B. Cullison, manager of the 
Rain & Hail Insurance Bureau, read a 
tribute to John Peterson, late manager 
of the hail department of the Great 
American, at the meeting of the Western 
Hail Association in Chicago this week. 
Mr. Peterson’s death broke up the fa- 
mous “Four Norsemen” of the hail busi- 
ness, the other members of the quartet 
being Mr. Cullison, S. K. Bjornson of 
the Rain & Hail Insurance Bureau and 
Jacob Nelson, hail manager of the 
America Fore companies. Mr. Cullison’s 
tribute is subjoined: 

I first met John Peterson in 1913. As 
I remember him at that time, even phy- 
sically he was impressive. He was more 
than six feet in height. There was no 
waste of excess material about his huge 


frame. Nevertheless, he was strong and 
muscular. The picture of health and 
activity. 


As I knew him, and I knew him well 
even to his innermost thoughts, I thought 
of nothing but his kindly friendship. 

There was to me shrewdness in his 
kindly features, such that I did not cri- 


(CONTINUED ON PAGE 16) 





South Dakota Agents Take 
Up Outside Writing Trend 


—_—_—— 


CONCERNED OVER PRACTICE 





Miner Shaw Elected President of State 
Asociation at Enthusiastic Meet- 
ing in Huron 





HURON, S. D., Dec. 5.—Much con- 
cern was expressed at the annual meet- 
ing here of the South Dakota Associa- 
tion of Fire & Casualty Agents, over 
the present tendency of the federal land 
banks and some life insurance companies 
handling farm business outside of South 
Dakota to deprive the agents of com- 
missions on the farm business. It was 
also felt that outside writing results in 
accepting risks without careful inspec- 
tion. This, it was said, may result in 
poor loss experience which is charged 
against South Dakota agents. 

The insurance department, it was said, 
is willing to investigate licenses issued 
to persons not actively engaged in the 
insurance business, but desiring to secure 
commissions on insurance placed on 
property under their ownership or con- 
trol. A deputy commissioner addressed 
the meeting. 

Miner Shaw, Sioux Falls, was elected 
president; vice-president, A. off- 
man, Aberdeen; secretary-treasurer, Jay 
B. Allen, Sioux Falls. 

All parts of the state state were well 
represented and much interest was 
shown in problems of stock company 
agents. A large number of new mem- 
bers were present. The state is to be 
divided into regions to conduct a special 
membership campaign, with the goal 100 
new members by Jan. 1. 

Great enthusiasm was evidenced in 
projects to establish local boards at 
Aberdeen, Huron, Mitchell and Sioux 
Falls. 

Hearty approval of activities of the 
National Association of _ Insurance 
Agents was voiced. All present were 
urged to join. It was considered the 
most enthusiastic state meeting held in 





recent years. 





Millers National Head 
Is Taken by Death 











FRANK S. DANFORTH 


F. S. Danforth, president of the Mil- 
lers National of Chicago, died Thanks- 
giving afternoon at his apartment in 
the Sovereign hotel at the age of 71. 
He had a heart affliction and some 
weeks ago suffered a retinal hemor- 
rhage. His illness reached an acute 
stage during the last three weeks. Mr. 
Danforth was a native of Watertown, 
Mass., being born there in 1863. He 
went to school at Malden, Mass. When 
he was 15 years of age he went west 
and started in the local agency of Paine 
& Lewis of Minneapolis. 

In 1881, shortly after the Millers & 
Manufacturers of that city Was organ- 
ized, he became a member of its office 
force. During the next few years until 
1904, he served as secretary and treas- 
urer. In 1904 he went with the Mil- 

(CONTINUED ON PAGE 8) 








THE WEEK IN INSURANCE 





Annual meeting of the Natienal Con- 
vention of Insurance Commissioners is 
being held this week in St. Petersburg, 
Fla. ao é Pagel 

* 


Percival Beresford will retire April 30 
as United States manager of Phoenix 
Assurance group and will be sucreeded 
by T. J. Irvine. ‘ Page 3 

* * 


Hail rates increased in hazardous Iowa 
counties and commission on fine season’s 
business boosted by Western Hail Asso- 
ciation; Macfarlane elected president in 
annual meeting. Page 3 

* x 

Revised riot and civil commotion man- 

ual may not be out before February. 
Page 9 
* * * 


President Frank S. Danforth of the 
Millers National of Chicago is dead. 
Page 2 
* * x* 


Controlling interest in the Iowa Na- 
tional Fire has been purchased by inter- 
ests represented by F. C. Harvey, Kansas 
City insurance man. Page 6 

* * * 

William Gilmour, prominent local agent 

in Boston, is dead. 6 Page 16 
* 


Compensation situation reviewed by 
C. W. Hobbs at St. Petersburg meeting 
of Commissioners Convention Page 25 


Agents’ workmen’s compensation com- 
mittee reports on various angles of sit- 
uation, makes recommendations. 

Page 25 
* * x 


H. B. Hill, organizer and former presi- 
dent of the Abraham Lincoln Life, was 
found shot to death in his automobile 
on the Beardstown road, near Spring- 
field, Ill., last Saturday evening. Page 24 

* * * 


Commissioners Gentry of Arkansas and 
Smith of Utah, in talks before the com- 
missioners’ convention, advocate a three- 





way program for curbing the operations 
of unlicensed companies, Page 23 


Resolutions on security valuations 
adopted by the National Convention of 
Insurance. “ys Pagel 

* 


H. J. Thielen, prominent Sacramento, 
Cal., agent, being prominently mentioned 
for appointment to succeed Commissioner 
E. Forrest Mitchell of California. 

Page 7 
* * * 


Commissioners’ convention urged by 
Dunham of Connecticut to give full rec- 
ognition to supervisors’ duties in line 
of conservation work in insurance. 

Page 2 
* * * 


South Dakota agents association elects 
Miner Shaw president at annual meeting 
in Huron. i Sn Page 2 


Texas uniform automobile policies are 
approved, effective Feb. 1. earing to 
be held Dec. 13 on complaints and rate 
changes, brane . 

* * * 


Chicago insurance men’s automobile 
safety committee will stage a mass meet- 
ing Friday afternoon to interest all men 
in the business in the importance of the 


safety movement. Page 24 
* * * 
London Lloyds licensed in Ontario. 
Page 28 
* * * 


Minnesota local agents anticipate a re- 
duction in commissions on workmen’s 
compensation insurance in view of the 
fact that the state has not allowed the 
full increase in rates asked for. 

Page 26 


* * x 


Test Illinois law regarding county 
treasurer’s bonds by suit to be carried 
to supreme court. Page 23 

*x* * * 

Meavy federal equalizing tax up to 12 
percent against Lloyds proposed by in- 
terests) seeking to regulate London 
underwriters eel te er here. Page 24 

* 


Commissioners’ compensation commit- 
tee adopts rate formula proposed by Na- 
tional Council on compensation Insur- 
ance. Page 23 
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Report Baker Leading for 
Pennsylvania Commissioner 





HANDLED EARLE’S PUBLICITY 





Candidates Actively in Field for Insur- 
ance Department Post in Several 
Other States 





PHILADELPHIA, Dec. 5.—Politicat 
circles are firm in the belief that the 
next insurance commissioner of Penn- 
sylvania will be C. S. Baker, Strouds- 
burg newspaper man, who was in charge 
of the publicity during Governor-elect 
Earle’s campaign. 

He is said to be an intelligent, hard- 
working, likable chap. And, while he 
may not know very much about the in- 
surance ‘business, he is said to be of 
the type who will train himself to fill 
the job. Newspaper men who know 
him say he will make a good commis- 
sioner. 

A general house-cleaning in the in- 
surance department is not expected now 
before the middle of 1935. It is said 
that Governor-elect Earle will adopt the 
same method used by President Roose- 
velt at the start of his administration 
and will trade patronage for passage of 
desired legislation, withholding all 
minor appointments until after the 1935 
legislature has adjourned. 


TWO MINNESOTA CANDIDATES 


ST. PAUL, Dec. 5—Two candidates 
are already reported in the field for in- 
surance commissioner of Minnesota to 
succeed Garfield Brown when the lat- 
ter’s term expires. They are D. W. 
Johnson, Minneapolis, a member of 
lower house of the ‘ast legislature, and 
State Senator Emil Regnier of Marshall. 
Johnson has been in the insurance busi- 
ness for several yars but as far as 
known Regnier has had little if any in- 
surance experience, 

Johnson formerly was a Republican 
but recently has been allied with the 
Farmer-Labor party and was the nomi- 
nee of that party for congress at the 
recent election, but was. defeated. 
Regnier has long been an active worker 
in the Farmer-Labor party and managed 
the state campaign this fall. 


ASPIRANTS IN OREGON 


There are a number of aspirants for 
insurance commissioner of Oregon. 
Among those most prominently seek- 
ing the position are Roy Owens, Port- 
land, adjuster; George Walter Holcomb, 
head of the Holcomb Insurance Agency, 
Portland; Del Beard, special agent in 
Portland; H. B. Early, Eugene local 
agent, and O. B. Liscomb, prominent in 
the Oregon Association of Insurance 
Agents. Under the appointment made 
by Governor Meier, Commissioner 
Averill has a three-year term ahead of 
him. However, it is usual for the state 
Officials to send in their resignations 
when a new governor comes in and if 
the governor taking his seat desires to 
make a new appointment he does so. 


BRIGHT PROSPECTS FOR GAUSS 


LANSING, MICH., Dec. 5.—AlI- 
though Governor-elect F, D. Fitzgerald 
has given no hints as to his selection 
of departmental appointees, it is known 
that he is impressed with the support 
being given from within Republican 
ranks to Commissioner C. E. Gauss, 
who is a life-long Democrat. Mr. Gauss 
impressed insurance men throughout the 
state with his competent administration 
of the department and they are ra!lying 
behind him whole-heartedly no matter 
what their personal political leanings. 
Newspaper prognosticators, who have 
been mentioning many names of pos- 
sible appointees to various state offices, 
have made no predictions in the case of 
the insurance commissioner, evidently 
sensing the fact that there is a fair 
chance that Mr. Gauss will be retained 
in office. 
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Beresford Retires 
As Phoenix Chief 


United States Manager to Be Suc- 
ceeded By T. J. Irvine 
Next April 


VETERAN OF 45 YEARS 


Holds Many Posts in Both Companies 
and Organizations—New Manager 
Has Wide Experience 


NEW YORK, Dec. 5.—After 40 
years’ active association with fire insur- 
ance interests, and since 1909 United 
States manager and attorney for the 
Phoenix of London, Percival Beresford 
will retire April 30, and thereafter de- 
vote himself to less strenuous pursuits. 
As chief representative in this country 
of the Phoenix and its affiliates, the 
Union Marine & General, Imperial, Co- 
lumbia and United Firemen’s, he will be 
succeeded by T. J. Irvine, now secretary 
of the parent company and vice-presi- 
dent of its three American fire subsidi- 
aries. 

Mr. Beresford’s business career began 
in 1890 when he entered the home office 
of the Palatine of London as a junior 
clerk. Five years later he transferred to 
the North British & Mercantile, where 
his natural aptitude for work and broad- 
ened experience resulted in his appoint- 
ment in 1909 as United States manager 
of the Phoenix, a post he continued to 
hold through the years with credit to 
the organization and to himself. Under 
his administration the activities of the 
Phoenix were steadily developed, a prof- 
itable nation-wide business built up and 
the already solid reputation of the old 
corporation considerably enhanced. 


Active in Association Work 


In addition to his executive posts Mr. 
Beresford is a director of the Imperial, 
Columbia, United Firemen’s and North 
American Reinsurance, the Sanborn Map 
Company, Underwriters Salvage, General 
Adjustment and Fire Companies Adjust- 
ment Bureau. He is chairman of the 
board of the Phoenix Indemnity and of 
the United States board of the London 
Guarantee & Accident. 


His association affiliations include 





Revision of Riot and Civil 
Commotion Manual Delayed 


WANT RULES ENTIRELY CLEAR 





Demand for Cover This Year Double 
That in 19383—Discuss Malicious 
Mischief Rates 





NEW YORK, Dec. 5.—While the 
Explosion Conference was originally 
planned to issue its revised riot and civil 
commotion manual about the middle of 
this month, it will probably be some 
time in February before it is ready for 
delivery. Following the joint conference 
of eastern and western conference rep- 
resentatives in Chicago in October, cer- 
tain rules were referred to a special com- 
mittee for more intensive study, the pur- 
pose being that when the new manual 
is issued the rules will be so clearly set 
forth that there will be no excuse for 
misinterpreting any one of them. To 
accomplish this additional time was re- 
quired. 


Coverage in Great Demand 


Since the first of this year, because of 
the unrest in labor circles in many sec- 
tions of the country, the volume of riot 
and civil commotion insurance written 
has been almost double that of the pre- 
ceding 11 months and calls for the in- 
demnity are still coming in. That a def- 
inite field for the coverage exists is evi- 
dent through the payment by carriers 
of a $250,000 loss at Toledo and the fil- 
ing of a $500,000 loss as the result of 
labor troubles in a Hopewell, N. J., silk 
mill, aside from claims of lesser amount. 

The demand for the malicious mischief 
cover has been restricted, mainly because 
of the high rates charged. While some 
executives favor a reduction in these 
rates in order to stimulate sale of the 
line, others advocate conservatism, 
maintaining the volume of business is 
too limited on which to base proper 
premiums. They therefore favor con- 
tinuing the rates now in force until a 
broader experience is secured. 








membership on the National Board com- 
mittees on arson, laws, maps and pre- 
mium financing. He is vice-chairman of 
the committee on laws and legislation of 
the New York Board, and a member of 
the Eastern Underwriters Association 
bulletin, New York suburban and the 
legislative conference committees. He 
was vice-president of the National Board 
1929-1931 and served as chairman of its 
executive committee for the two preced- 
ing years. 
(CONTINUED ON PAGE 20) 





Iowa Hail Rates Boosted, 
Commission Scale Is Raised 





EXPERIENCE THIS YEAR BAD 





State Put in Three Zones by Western 
Hail Association, Hazardous Coun- 
ties Are Penalized 





A change in the method of handling 
the hail business in Iowa, involving rate 
increases in a few of the more hazard- 
ous counties amounting to nearly 50 
percent, substantial decreases in other 
counties and a new commission basis 
on which average commission rates on 
the five seasons’ business is advanced 
from 12% percent to 15 percent, was 
adopted by the Western Hail Associa- 
tion in its annual meeting in Chicago. 

Rates on the five seasons’ business in 
Missouri, Illinois, Ohio, Michigan and 
Wisconsin remain the same as last sea- 
son, but the new commission scale ap- 
plies. It is believed the change will en- 
courage agents to write term business. 


Three Zones Are Created 


In Iowa there will be three zones, A, 
B and C, A being the most hazardous, 
grading down to C, the least hazardous, 
the grading being in accordance with 
relative hazards shown by experience. 

Commissions to agents on the annual 
business will be: Cash with application, 
20 percent; note or bank certificate of 
deposit settlement, 15 percent. Commis- 
sions on the five seasons’ business will 
be: First year, 25 percent; second, third, 
fourth and fifth years, 1244 percent. 

Rate increases are in northeastern 
Iowa and a part of the north central 
portion. The rates remain the same in 
approximately half the counties of the 
state and are decreased on an average 
of 25 cents in the remainder of the state. 


New Rate Scale Is Given 


Rates for class A are: Annual busi- 
ness—note rate 4.25 percent; cash rate, 
4 percent; five seasons’ business—first 
year, 4.5 percent; second year, 4.25 per- 
cent; third year, 4 percent; fourth year, 
3.75 percent; fifth year, 3.50 percent, an 
average five year rate of 4 percent. 

Class B rates are: Annual—note set- 
tlement, 2.75 percent; cash, 2.5 percent; 
five seasons’ business—first year, 3 per- 


cent; second, 2.75 percent; third, 2% 
percent; fourth, 2.25 percent; fifth, 2 


percent, an average for the term of 2.5 
percent. 

Class C rates are: Annual—note, 2.5 
percent; cash, 2.25 percent; five seasons’ 
business—first year, 2.75 percent; sec- 
ond, 2.5 percent; third, 2.25 percent; 

(CONTINUED ON PAGE 20) 








Resident Agency 
Law Is Discussed 


Commissioner Greer of Alabama 
Finds Such Regulation Good 
If Well Drafted 


TWO USEFUL FUNCTIONS 


Tells Commissioners Convention Policy 
Requirement of Countersignature 
Appears Effective Method 


Properly composed resident agency 
laws are constructive for a number of 
reasons, Insurance Superintendent 
Charles C. Greer of Alabama stated in 
his address at the Commissioners Con- 
vention in St. Petersburg, Fla. Numer- 
Ous insurance contracts require counter- 
signing to make them valid and it is 
important to have them countersigned 
and perhaps executed by a resident agent 
for purposes of contruing them with the 
statutes of that particular state. Requir- 
ing them to be countersigned may aid 
the state to obtain the taxes legally due 
it, and countersigning by resident agents 
may enable them to get the commission 
to which they may be entitled. 

Superintendent Greer’s paper was de- 
voted to the resident agent’s law, the 
subject having been assigned to him at 
the executive committee meeting in Chi- 
cago last June. 


Two Important Considerations 


The legislative intent of the Alabama 
resident agency law, he said, appears to 
be first to facilitate collection of premium 
taxes, and second, to facilitate collection 
of fees for agents. The legislature appar- 
ently considered that insurance corpora- 
tions might issue many contracts in a 
state without having them countersigned 
and without any record being kept by 
agents within the state, without which it 
appeared possible for a company to neg- 
lect to report premiums for taxation 
purposes. 

He said, however, American insurance 
companies as a class approve sound, rea- 
sonable and comprehensive state regula- 
tion and do not object to a reasonable 
rate of taxation. In checking tax state- 
ments of companies annually during the 

(CONTINUED ON PAGE 16) 
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NEWS OF FIELD MEN 





Two Specials Are Appointed 





Lastrapes to Cover Southern Louisiana, 
Tips Southern Texas for Corroon 
& Reynolds Companies 





Two field appointments for various 
companies embraced in the Corroon & 
Reynolds group are those of H. L. Las- 
trapes and Eugene C. Tips. Mr. Las- 
trapes becomes special agent for the 
American Equitable, New York Fire, 
Globe & Republic and Merchants & 
Manufacturers for southern Louisiana, 
where he will assist State Agent J. F. 
Desmarais. Mr. Tips is special agent in 
south Texas for the New York Fire and 
Metropolitan Assurance Underwriters. 

Both Had Fine Experience 


Mr. Lastrapes, who has established 
headquarters in his home town of Ope- 
lousas, is familiar with the Louisiana 
field, having traveled the state previously 
as special agent for the LaSalle Fire 
and later for the Automobile. Mr. Tips 
too has had extended field experience, 








serving for a number of years as special 
agent in Texas for the Gulf of Dallas. A 
resident of Seguin, he has his headquar- 
ters there. 

Mr. Desmarais is state agent for the 
Corroon & Reynolds fleet in Houston 
and will continue to supervise the gen- 
eral interests of the associated companies 
in southern Louisiana and _ southern 
Texas. 





Steinbacher Joins Tokio in 
Ohio, Day on Western Trip 





F. E. Steinbacher will retire Dec. 31 
as special agent of the Connecticut Fire 
in Ohio to become state agent in the 
same field for the Tokio and Standard 
of New York. He started his insurance 
career With the Fort Wayne, Ind., 
agency of Wells & O’Keefe in 1925. 
Later he went with the Indianapolis 
agency of Stone, Stafford & Stone, join- 
ing the Phoenix of Hartford group in 
1930 as special agent of its inland ma- 
rine department, in which capacity he 
traveled eight states. He was appointed 





Ohio special agent for the Connecticut 
three years later. 

G. Z. Day, assistant general agent of 
the Tokio and vice-president of the 
Standard, is on a two weeks agency 
trip through the central west. A part 
of his mission is to consider applica- 
tions for field supervision of the two 
companies in the middle west, a post 
vacant since the retirement of : 
Helms several weeks ago. Mr. Day will 
be in Chicago Dec. 18-20, then leaving 
for New York. 


Meyer With Great American 


G. C. Meyer, formerly with the Auto- 
mobile of Hartford, has entered the 
service of the Great American organi- 
zation in the west and will give most 
of his time to development of the sur- 
vey plant. 








Retire from Company’s Service 


E. M. Liljeblad, for several years 
special agent of the Great American 
companies in Indiana, has resigned but 
has made no announcement of plans. 
Mr. Liljeblad has had valuable experi- 
ence in the Middle West field and in 
Chicago branch office connections. He 
has been especially successful in the use 
of insurance surveys, putting a number 
of large lines in Indiana on an organ- 





THE AD 


a time ago we perfected what we considered 
an effective U. & O. sales presentation, and decided 
to demonstrate its use at one of our Field Meet- 
ings. A local business man was induced to be ‘‘the 
by convincing him it was only a playlet and 
notan actual solicitation: if the presentation answered 
all of his questions the ‘‘ 


> 
goat 


The skit was put on, and, at its conclusion, the 
l.b.m., to our surprise, added the line ‘‘I’ll take 
”? ‘We applauded his ad libbing 
and congratulated him on the sincerity with which 
he had spoken it. ‘‘But I mean it 
**T’m not acting now!”’ 


one of those policies. 


And that is how we came to copyright what was 
said in that little sketch, and publish it in a small 
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folder. Since then, its use has increased our U.& O. 


business as much as 26 percent. To our Agents, it 
is immediately available. To others — well —do 
such things appeal to you, too? 


THE AMERICAN OF NEWARK 


THE COLUMBIA FIRE OF DAYTON 


DIXIE FIRE OF GREENSBORO 





ized and budgeted basis, including the 
entire school properties for several of 
the state’s smaller cities. 

W. G. Curtis, North Dakota special 
agent of the Great American group, re- 
tires from its service Dec. 31. 





Kentucky Pond’s Losses Heavy 

LOUISVILLE, Dec. 5—The Ken- 
tucky Blue Goose in the past 18 montis 
has lost a number of its most outstand- 
ine members. This year the organiza- 
tion lost S. B. Kennedy, veteran state 
agent of the Westchester; Reynolds 
Carson of the Snyder Brothers general 
agency, R. B. Trigg, former special 
agent of the Rochester American, and 
C. E. Springer, assistant manager Ken- 
tucky Actuarial Bureau. 

In the last half of 1933 it lost F. G. 
Snyder, head of Snyder Brothers gen- 
eral agency, and M. B. Russell, retired 
state agent of the Fireman’s Fund. 





North America Roundup 


Field men of the North America 
from Kansas, Missouri and Oklahoma 
gathered in Kansas City .ast week for 
a three-day conference with executives 
from the western department in Chi- 
cago. Those from Chicago on hand 
were H. A. Miller, associate manager; 
R. G. Osgood, field superintendent; A. 
T. Moyer, automobile superintendent, 
and W. A. Osgood, manager of the 
Indemnity of North America. 


New Hampshire Fire Changes 


The New Hampshire Fire and Gran- 
ite State have transferred C. W. Hardy, 
formerly special agent for northern New 
Hampshire, to New Haven, Conn., to 
cover that state and western Massa- 
chusetts. E. W. Miller, inspector at 
the home office, will succeed Mr. Hardy 
with headquarters at Lisbon, N. H. 
W. E. Manchester, some ten years in 
the home office, has been appointed spe- 
cial agent at Lincoln, Neb. 








Vernor at Des Moines 

DES MOINES, Dec. 5.—R. E. Ver- 
nor of Chicago, deputy most loyal 
grand gander, addressed the Blue Goose 
Monday on the activities of the fire pre- 
vention division of the Western Actu- 
arial Bureau, which he heads, and out- 
lined the grand nest program for the 
coming year. 





Nelson Heads Penn Pond 


_At the annual meeting of the Penn 
Blue Goose in Philadelphia these officers 


were elected: Herbert Nelson, most 
loyal gander; Robert Dearden, Jr., 
keeper; Paul R. Fell, supervisor; Wes- 


ley Carlson, guardian; Gordon Monroe, 
custodian; J. R. Knowlan, wielder (re- 
elected). 





James Speaks to Rotary Club 


MARSHFIELD, WIS. Dec. 5.— 
Clarence R. James, Milwaukee, special 
agent Aetna Fire and secretary of the 
Wisconsin State Fire Prevention Asso- 
ciation, spoke to the Rotary club here 
on “Stock Fire Insurance Applied to 
Everyday Business.” He reviewed the 
history of fire insurance and told of 
the work of the National Board and 
the Underwriters Laboratories, 





Cabell With Cashman & Evans 


A. T. Cabell, formerly with the Moun- 
tain States Inspection Bureau, has be- 
come a special agent for the Cashman 
& Evans general agency of Denver. 





Alliance Appoints Quebec Inspector 


R. G. Davison has been appointed in- 
spector for Quebec of the Alliance of 
Philadelphia. Before entering the pro- 
duction field, Mr. Davison was with the 
Montreal office of the Canadian Fire 
Underwriters Association for nine years. 





L. R. Centro Resigns 


L. R. Centro has resigned as special 
agent in Oregon for the C. A. Colvin 
office. This work will hereafter be car- 
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With Post Offices jammed 
during the Holiday season - 
merchants and manufacturers 
will appreciate the time and 
trouble saving advantages 
of our Parcel Post 
policy. Now is the time 
to solicit this business. 
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COPYEGHT 1932 BY INS CO. OF NORTH AMEMCA 


Successful salesmanship includes selling 
people what they need... when theyneed 
it. Fur and Jewelry Floaters have a special 
appeal during and after the holiday season. 
Too, these coverages can prove an effec- 
tive wedge for the sale of other forms. 
North America Agents are furnished 
folders, sales letters, newspaper advertise- 
ments and other sales literature .. . free 
for the asking. 


See the North America full page 
advertisement in the Literary Di- 
gest, December 1, and Time, De- 
cember 3. 


Insurance Company of 


North America 
PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance, except life 


Founded 1792 
Capital $12,000,000 
Surplus to Policyholders over $54,000,000 














ried on by W. P. Cassell of Seattle, 
who will represent the National Union, 
Boston, Providence Washington, Old 
Colony and Anchor in western Oregon 
and the National Union and Anchor in 
western Washington. 





Hear Talk on Frozen Credits 


Judge A. B. Kreft, bankruptcy au- 
thority, addressed the San Francisco 
Blue Goose Dec. 3 on “Frozen Credits.” 





G. N. Cusick of Rolph, Landis & Ellis, 
past most loyal gander, presided. 


J. J. Ronayne to Wed 


J. J. Ronayne, special agent of the 
Commercial Union group in Indiana, 
will be married Dec. 8 to Miss Carolyn 
Lolli of Chicago. 








The Wisconsin Women’s Auxiliary of 
the Blue Goose held a luncheon and 
bridge in Milwaukee. 








NEWS OF THE COMPANIES 





Praise Fireman’s Fund Group 





Repart Filed by Four State Departments 
Increases Surplus Materially Over 
Companies’ Figures 





SAN FRANCISCO, Dec. 5:—“The 
Fireman's Fund and its affiliated com- 
panies have demonstrated beyond doubt 
that periods of economic stress need 
have no appreciably detrimental effect 
on those who engage in contractual re- 
lations with sound, amply financed and 
ccnservatively administered insurance 
companies,” concludes the report of ex- 
aminers from the California, Lilinois, 
Texas and Washington departments, 
who have just completed a convention 
examination of the companies. The re- 
port also says: “These well managed 
institutions have ever scrupulously ad- 
bered to a policy of promptness and 
liberality in claim settlements, conserva- 
tism in investments, unequivocal pub- 
lic expression of actual financial con- 
dition, and provision of adequate 
reserves to cover all needs and every 
anticipated contingency.” 

In computing the net surplus of the 
five companies of the group, the ex- 
aminers used market values of securi- 
ties as of June 30, the date of the state- 
ments and eliminated _ reserves 
established by the companies to cover 
possible market depreciation. The loss 
reserves as set up by the éompanies have 
been substantially reduced. These re- 
ductions resulted in a material increase 
in surplus. 


Advance in Securities 


Commenting on these increases, the 
examiners remark: “There has event- 
uated such a sharp upward movement 
in the va‘ue of securities the first six 
months of the year that the manage- 
ment was reluctant to give accounting 
expression to these advances, preferring 
to reflect the results of operations and 
not those of abnormal fluctuations.” 

Specifically discussing loss reserves, 
the report says: “It is a commendable 
conservative practice on the part of the 
company to maintain rather large vol- 
untary reserves for its own purposes, 
as this constitutes a comfortable mar- 
gir of safety in case of unforeseen or 
unexpected catastrophe losses.” 

The policyholders’ surplus of the 
Fireman’s Fund as computed by the 
examiners is $18,217,346, an increase of 
$3,208,074 over the amount as calcu- 
lated by the company; for the Home 
Fire & Marine, $2,802,973, an increase 
of $569,000; Occidental, $2,926,043, an 
increase of $434,000; Fireman’s Fund 
Indemnity, $3,025,379, an increase of 
$65,000; Occidental Indemnity, $1,458,- 
504, an increase of $456,000. 





Territory More Limited 

The Virginia Fire & Marine is con- 
fining its business to the east and 
south, desiring to concentrate its ac- 
tivities in a field closer by the head 
office at Richmond, Va. In Western 
Underwriters Association territory the 
company was looked after by the west- 
ern office of the Providence Washing- 
ton under Manager John R. Cashel. 
The Providence Washington has rein- 
sured all the business of the Virginia 
Fire & Marine in W. U. A. territory. 





F. C. Harvey Is High Bidder 


Kansas City Man Offers $7 a Share for 
Controlling Interest in Iowa 


National Fire 








The high bid for the controlling stock 
interest in the Iowa National Fire was 
made by Frank C. Harvey of Kansas 
City, Mo., at the auction held by the 
receiver of the Fire Insurance Company 
of Chicago, which owns 15,746 shares of 
Iowa National. Mr. Harvey bid $110,- 
222 or $7 per share. The only other bid 
was that of Ray B. Duboc, head of the 
Western Fire and Western Casualty of 
Fort Scott, Kan. He bid $3 a share. 

The liquidator of the Fire Insurance 
Company of Chicago will make a report 
on the sale to the circuit court of Cook 
county, probably this week. 

Mr. Harvey was formerly president 
of the Western Underwriters Mutual of 
Kansas City, and of the Sentinel Life 
of Kansas City. He is a director of the 
Employers Reinsurance of Kansas City. 


Fire Protectionists Meet 


The agricultural committee of the 
National Fire Waste Council of the U. 
S. Chamber of Commerce and the farm 
fire protection committee of the Na- 
tional Fire Protection Association met 
in Chicago Wednesday. Dr. David J. 
Price of the Department of Agriculture 
at Washington is chairman of the NFPA 
committee and Ira D. Goss, manager 
of the farm department of the America 
Fore group at Chicago, is chairman of 
the NFWC committee. Dr. Price’s 
committee held forth in the morning and 
Mr. Goss presided in the afternoon. A 
number of notable fire protectionists in- 
terested in the subject from an agricul- 
tural standpoint were present. 


Will Retire 

















PERCIVAL BERESFORD 


The announcement that Percival Ber- 
esford, United States manager of the 
Phoenix of London group, will retire 
May 1 next is received by all who know 
him with regret. Mr. Beresford is a 
most amiable and genial man, who has 
endeared himself to the men in the busl- 
ness who have come in contact with him. 
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H. J. Thielen Mentioned for 


Commissioner of California 





AGENT HAS STRONG SUPPORT 





Sacramento Man Is Active in Associa- 
tion Work and Close Friend of 
Governor Merriam 





SAN FRANCISCO, Dec. 5.—H. J. 
Thielen of Sacramento, veteran local 
agent and one of the most popular 
agency leaders in the west, is being 
prominently mentioned for appointment 
as insurance commissioner of California 
to succeed E. Forrest Mitchell. Accord- 
ing to all reports, Mr. Thielen has un- 








H. J. THIELEN 


usually strong support from leaders of 
the state and is a close friend of Gov. 
Frank E. Merriam. It is also generally 
conceded that his appointment would be 
very satisfactory to the insurance busi- 
ness because of his understanding of 
both company and agency problems 
through long experience in conference 
work between the two groups. 


Has Had Long Experience 


He entered the local insurance agency 
of Curtis, Carmichael & Brand in Sacra- 
mento in 1904, became associated with 
the Fred J. Johns local agency in 1910, 
where he remained until 1915 when he 
went with Robertson & Govan as part- 
ner and manager of the insurance de- 
partment. When this agency sold out 
in 1933 he became manager of the in- 
surance department of the McClatchy 
Realty Co. 

He has served as national councillor 
of the California Association of Insur- 
ance Agents four years and as presi- 
dent of the association 1926-1927. He 
has been practically continuously a 
member of the association’s executive 
committee. 


Many Association Posts 


Recently he was appointed to the ex- 
ecutive committee by President Pickett 
under the new association set-up. He 
has been chairman of the association’s 
farm committee for the past four years 
and headed the agents’ committee 
which recently brought about changes 
in the Pacific Board farm rates and 
rules, He is past president of the Sacra- 
mento Chamber of Commerce and Ki- 
wanis Club of Sacramento, and also past 
exalted ruler of Sacramento Lodge of 
the Elks. 


BOWEN SLATED IN OHIO 


COLUMBUS, O., Dec. 5.—Indica- 
tions today are that Robert L. Bowen, 
an agent of the Northwestern Mutual 


Hock Is Elected President 
of Rochester, N. Y., Board 


ROCHESTER, N. Y., Dec. 5.—L. C. 
Hock was elected president of the Un- 
derwriters Board of this city at the an- 
nual election. J. H. Farrell was elected 
vice-president and R. M. Markin, treas- 
urer, Louis Hawes was reappointed sec- 
retary by the new directors. 

Directors chosen for three years rep- 
resenting agency membership were B. 





roe county membership, S. H. Peacock, 
Fairport. 

Tribute was paid the retiring presi- 
dent, T. A. Sharp, who has served in 
that capacity for four years, and also 
the retiring directors, F. L. Greeno 
Wellington Potter, H. R. Bacon, A. L. 
Griffith and C. E. Blake. 


Small Heads Hartford County 


F. F. Small has been elected president 
of the Hartford County Mutual, Hart- 


and S. T. Brigham, assistant secretary. 
Mr. Rebman was also made a director. 


Death of H. D. Burrough 


Howard D. Burrough, who had re- 
cently been actively engaged in organ- 
izing a group of companies for reinsur- 
ance purposes, died last Saturday of a 
sudden heart attack while on a hunting 
trip in New Jersey. His home was at 


North Plainfield, N. J. 


The Ohio Hardware Mutual of Coshoc- 


. W. Townsend and R. E. | ferd, Conn. He 
Friedlich; for three years representing 
general membership, M. T. Slade, and | e'ected were: John 
for one year representing general Mon- | president; Conrad 





Burt, who died recently. 


succeeds George H. | ton, O., as of Nov. 1, shows assets fig- 
ther officers | ured at market value of $426,978, 
H Othe k 9h | crease $37,683 since Jan. 1. Its reinsur- 

- Duck, vice-| ance reserve is $232,035 and net surplus 
Rebman, secretary, | $161,530, increase $42,000. 














Life in Cleveland, will be the next in- | 
surance superintendent of Ohio. He is | 
a close friend of governor-elect Davey | 


and is said to have written much insur- 
ance for him. 





Tuis CUSTOMER has received a prompt 
and satisfactory settlement on a loss. He 
is pleased . . . and is letting his agent 
know it. 


You can bet that Mr. Agent is going to 
benefit from this affair. A pleased cus- 
tomer ... there is no better advertising. 
Such a customer will work for you. He 
will bring you business. 


We understand the situation. We know 
that satisfied customers are valuable. So 
by putting forth just a little extra effort 
in speeding up the payment of claims 
we make thousands of satisfied customers 
for our Millers National Agents. 


With us paying of losses promptly is an 
old established policy. For 70 years our 
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Underwood & Underwoud 


“T Like That Kind of Service!” 


company has been delivering the goods 
promptly and equitably. Because it is 
our good fortune to be one of the strong 
fire insurance companies in business to- 
day we can, and shall, maintain that 


policy. 


We provide our agents with the facility 
for holding their customers as well as 
complete facilities for selling them. 


Does this team-work appeal to you? If 
so let us acquaint you with more details 
about our company and our service. 


We are interested in first rank agents— 
so should you be in a position to consider 
an agency contract with us simply write 
to us now saying “send the details.” 
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Valuations Main Florida Subject 


(CONTINUED FROM PAGE 1) 





purview of that commission. Mr. Boney 
recalied that in August a brief on the 
subject had been filed with the commis- 
sion, but said there had been no re- 
sponse. Mr. Palmer, a member of that 
committee, said that a fire company re- 
cently had qualified a new issue of 
stock with the commission at consider- 
able expense and with much red tape. 
He suggested that this might set a 
precedent. The question necessarily 
was left in the air, with the committee 
instructed to keep in touch with the 
Washington authorities. 

Wednesday’s sessions were held in the 
auditorium of the municipal pier. Presi- 
dent G. W. Brown had delivered an ad- 
dress before the National Fraternal 
Congress but arrived in time to open 
the commissioners’ meeting. 


Discuss Annual Meeting Plans 


Commissioner Brown of Masachusetts 
reported as chairman of the executive 
committee on the plans for the Seattle 
meeting. Van Schaick of New York 
brought in the resolution on the marine 
definition and this was approved. Pope 
of Texas presented the compensation 
committee report, which was likewise 
adopted. 

Palmer of Illinois submitted the 
amendment to the constitution providing 
the annual meeting be held in June at 
a place to be designated by the execu- 
tive committee and an adjourned ses- 
sion of this annual meeting be held in 
New York in December. 

Olsness of North Dakota said fixing 
the date in June would cut out the 
south. Gentry of Arkansas said he 
wanted to invite the convention to Hot 
Springs but June would be unsuitable, 
and formally entered an_ objection. 
Therefore the matter was closed at this 
time and the convention was put on no- 
tice that the question would be reintro- 
duced at the next meeting, when it is 
expected the amendment will prevail 
with a two-thirds majority. 

Warner of Ohio announced he would 
present the report of the laws and legis- 
lation committee at the executive ses- 
sion Wednesday afternoon. 

Greer of Alabama gave his address 
on the resident agency law, the discus- 
sion being by Heltzen of Rhode Island. 
Gentry gave a talk on unlicensed com- 
panies, which was discussed by Smith 
of Utah. 

Except for the election of Boney as 
president and the advancement of Van 
Schaick from second to first vice-presi- 
dent a slate had not been arranged 
Wednesday. 


Welcomed to Florida 


Many of the conventioneers arrived 
Saturday and Sunday. A meeting of the 
valuations committee and one of the 
executive committee were held Monday. 

The convention proper got under way 
Tuesday morning with some high pow- 
ered welcoming oratory on the part of 
the local talent. Commissioner Brown 
of Minnesota, as president of the con- 
vention, was in the chair, with Com- 
missioner Read of Oklahoma, as secre- 
tary, by his side. Mr. Brown introduced 
Commissioner Knott of Florida and he 
in turn introduced the welcomers, they 
being Judge C. I. Carey, former state 
legislator, Mayor R. G. Blanc and Ster- 
ling Bottome, president St. Petersburg 
chamber of commerce. Commissioner 
Boney of North Carolina, who will be 
the new president of the convention, re- 
sponded. 

A. S. Barnstead, commissioner of 
Nova Scotia, was introduced as a new- 
comer and made a few remarks. The 
other Canadian officials on hand were 
R. L. Foster of Ontario and B. A. Du- 
gal of Quebec. 

Judge J. C. Karel of Milwaukee, 
president of the Equitable Reserve As- 
sociation, and head of the National Fra- 
ternal Congress, which is also in ses- 
sion here, was presented and made a 
few felicitous remarks. He said the fra- 





ternals will be gratified if the commis- 
sioners in the future show the same 
consideration as to security valuations 
as they have in the past. 

The next feature was a talk by Dr. 
Julian Pennington of Atlanta, who re- 
cently addressed the annual meeting of 
the Industrial Insurers Conference in 
Miami. He is an expert on commercial 
aptitude tests. 

An unexpected speaker was William 
Schiff of New York, president Na- 
tional Association of Insurance Brok- 
ers, who made an eloquent address in 
opposition to the limitation of opera- 
tions of brokers by the various states. 
He said an agent in a locality has no 
divine right to the business of his com- 
munity. C. A. Gough, deputy commis- 
sioner of New Jersey, inquired as to 
what service a broker renders. Whereat 
Mr. Schiff pulled from his pocket a 
lengthy dissertation on this subject. 
Much merriment was caused by the 
drama written that afternoon by C. W. 
Hobbs of the National Council on the 
appearance of Mr. Schiff before the con- 
vention. 


Thirty-five States Represented 


The roll call revealed an attendance 
from about 35 states. Mr. Read, in his 
report as treasurer, showed a balance 
of $3,772. Brown of Massachusetts and 
Knott of Florida were appointed as an 
auditing committee. Dunham of Con- 
necticut, Graff of Pennsylvania and 
Senff of Kentucky were appointed as 
the resolutions committee. A letter from 
Tobin of Tennessee expressing regret at 
inability to attend was read. 

C. W. Hobbs said he would refrain 
from giving an oral compensation re- 
port, as it was in printed form and 
available to anyone interested. 

The afternoon was given over to com- 
mittee sessions, one on marine writing 
powers and the other on compensation. 

In the evening, while most of the con- 
ventioneers were in the park for a con- 
cert of the Florida Military Academy 
band, members of the laws and legisla- 
tion committee held a session in charge 
of Warner of Ohio. The discussion 
centered about means of controlling the 
operations of unlicensed companies. 

A resolution was prepared by the 
committee recommending a program to 
eliminate unauthorized operations. It 
favors a law in each state denying au- 
thority to any company to operate 
therein if it operates in any other state 
on an unlicensed basis, and a law com- 
prehensively defining an insurance con- 
tract and the transaction of insurance 
business. The resolution also favors 
federal legislation barring use of the 
mails to a company in any state unless 
an agent for service of process is desig- 
nated, and further federal laws requir- 
ing an insurer in using the radio to an- 
nounce the states either in which it is 
or is not authorized. 


Mixup on Valuations Hearing 


The first business of the convention 
was a meeting of the valuations com- 
mittee over which Commissioner Van 
Schaick of New York presided as chair- 
man. The meeting was held in a small 
room, without windows, with barely 
enough space for the committee mem- 
bers. It was started as an open ses- 
sion, and Mr. Van Schaick invited sug- 
gestions as to the valuation formula 
that should be adopted. One of the 
fire insurance men took the floor and 
recommended that last year’s formula 
be continued without change. In the 
midst of his remarks, Deputy Commis- 
sioner Gough arose and announced that 
he did not propose to suffer the phys- 
ical discomfort of the meeting room 
longer and he led the crowd out in 
search of more commodious quarters. 

After getting located elsewhere Mr. 
Van Schaick invited further suggestions, 
but there was no response and the com- 





mittee voted to go into executive ses- 
sion. 

Later, it developed that various 
groups had desired to be heard, but 
hadn’t discovered the time or place of 
the meeting. 

The local St. Petersburg committee 
appeared on the scene Monday. They 
are members of the St. Petersburg In- 
surors Exchange, the local fire insur- 
ance board. Albert Miller is chairman, 
President Lawton Swan of the Ex- 
change is a member ex-officio. The 
other members are Weyman Willing- 
ham and Frank N. Robinson. 

Insurance Director Palmer of Illinois, 
who was to have delivered one of the 
formal addresses, found that he did not 
have time to prepare a paper and con- 
sequently this feature had to be omitted. 
This caused considerable regret, since 
Mr. Palmer has made an outstanding 
record in his office and is a finished 
speakcr. 


A. M. Best Officials on Hand 


A. M. Best is here, accompanied by 
Arthur Snyder, treasurer; R. T. Smith 
of Chicago, vice-president, and H. T. 
Rawlings, executive representative. They 
presented each registrant with an elab- 
orate booklet, designated as a volume 
in commemoration of the 35th anniver- 
sary of the Best Company. It consisted 
largely of testimonials from subscribers 
as to the value of ratings, which were 
submitted in answer to a recent ques- 
tionnaire sent out by Best. There was 
also a selection in which certain typical 
criticisms of ratings and Best’s answers 
to them were presented. 

The convention was somewhat dis- 
appointing to those who were interested 
in the lighter aspects of such affairs. 
The crowd was divided between two 
commercial hotels, since the season had 
not started and the gayer and more 
commodious resort places were closed. 

The local committee on arrangements 
had not been advised as to the nature 
and size of the gathering and was pre- 
paring for what they thought was a 
meeting of a small committee rather 
than for a gathering of some 300. Con- 
tact was made with the local chamber 
of commerce a few days before the 
meeting in an effort to provide some 
entertainment features and a sightsee- 
ing trip was arranged. 

A dinner had been planned but the 
committee, not being informed as to 
the convention scheme, had scheduled it 
for Thursday evening. Inasmuch as 
the convention was to adjourn Thurs- 
day noon, that was an unfortunate date 
and when Jess Read, Oklahoma com- 
missioner, arrived on the scene he 
sought to have the dinner changed to 
Wednesday. However he found that 
notice had already been sent to mem- 
bers of the Florida Local Underwriters 
Association throughout the state for 
Thursday evening. The final decision 
was to cancel the arrangements and do 
away With a convention dinner this 
year. 

The thirsty element was disappointed 
to find St. Petersburg dry and they 
were forced to go through an arcade 
and ask for a guy named Jack to get a 
bottle. 

The most popular spot among the 
conventioneers was the municipal sol- 
arium. Here in two or three days a 
peaked insurance man could begin to 
acquire a good beach guard tan from 
head to foot. 


Fire Carriers Negotiate With 
American Marine Syndicate 





NEW YORK, Dec. 5.—Representa- 
tives of various fire coMpanies are ne- 
gotiating with representatives of the 
American Marine Insurance Syndicate 
with a view to increasing the capacity 
of the home market for coverage on 
naval vessels under construction. The 
present capacity of the syndicate is $2,- 
500,000, far less than the cost of many 
of the war vessels. The indemnity is- 
sued by private carriers attaches prior 
to acceptance of a vessel by the govern- 
ment, after which it lapses, the govern- 





ment then carrying insurance. Because 
of the restricted home market it has 
been necessary hitherto to seek help 
from foreign countries, but even so the 
world market often proves inadequate. 


Head of Millers National, 
Chicago, Is Taken by Death 


(CONTINUED FROM PAGE 2) 


lers National as general agent. Two 
years later he was given full charge of 
the underwriting department, being as- 
sistant secretary. Mr. Danforth was a 
resourceful, energetic man, well liked. 
He held the confidence of those who 
came in contact with him. 

Mr. Danforth succeeded M. A. Rey- 
nolds as secretary of the Millers Na- 
tional in 1931 following the latter’s 
death. A year later he became presi- 
dent and turned over most of his ex- 
acting duties to H. M. Giles of Minne- 
apolis, who succeeded him. 


Active in the Business 





Mr. Danforth served as a member of 
the fire insurance patrol committee of 
the Chicago Board in Chicago up to 
the time of his death. He was formerly 
a member of the executive committee 
of the Chicago Board. He was treas- 
urer of the Western Insurance Bureau, 
director of the Cook County Loss Ad- 
justment Bureau, Western Sprinkled 
Risk Association.and the Underwriters 
Adjusting Company. He was a mem- 
ber of the subscribers actuarial commit- 
tee, 

Mr. Danforth had good business 
judgment, he kept in touch with what 
was going on and was a diplomat when 
it came to straightening out snarls and 
bringing harmony into any disturbed 
condition. 

Interment at Minneupolis 


Surviving Mr. Danforth are Mrs. 
Danforth and two children, Ralph S. 
Danforth, assistant secretary of the 
Millers National, and Mrs. H. G. Prud- 
den of Montclair, N. J. Mr. and Mrs. 
Danforth had been married 48 years. 

The interment was made in Lake- 
wood cemetery at Minneapolis *‘--day 
morning. Accompanying the remains to 
Minneapolis, in addition to members of 
the family were Secretary Giles, Treas- 
urer A. I. Bushnell and _ Assistant 
Secretary A. A. Krueger. 

There were present at Mr. Danforth’s 
funeral from outside Chicago, W. 
McCullough of Denver, general agent; 
Manager Leslie C. Gray of Kansas City; 
Manager Gleason Allen of Minneapolis; 
Cyrus Chapman, Wisconsin special 
agent; Herbert Begg, general agent at 
Toronto; Ray Iekel, manager of the 
Underwriters Adjusting Company 0 
South Bend, Ind.; President Charles 
Keating and Secretary W. H. G. Kegg 
of the Lumbermen’s Mutual of Mans- 
field, O.; R. H. Rogers, secretary West- 
ern Millers Mutual, Kansas City; C. R. 
Hoffa, assistant secretary Pennsylvania 
Millers Mutual, Wilkes-Barre; L. H. 
Baker and George Minskey, Michigan 
Millers Mutual, Lansing. Assistant 
Chief Dougherty of the Chicago fire in- 
surance patrol headed a delegation of 12 
patrolmen who attended in honor of 
Mr. Danforth. 

Aside from the resident directors, offi- 
cials and office force of the Millers Na- 
tional, there were present George Urban 
of Buffalo, a director; Joseph LeCompt 
of Lexington, Ky., chairman of the 
board, and Carl Warkentin of Kansas 
City, a director. 


New York Brokers in Plea 
to Reappoint Van Schaick 





NEW YORK, Dec. 5.—A resolution 
warmly commending the administration 
of Superintendent G. S. Van Schaick of 
the department during the exceptionally 
trying conditions existing virtually 
throughout his period of service, and 
urging his reappointment, was adopted 
by the General Brokers Association of 
this city, a copy being sent Governor 
H. H. Lehman. 
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A. Sellery, Chicago, manager Western | itseif to enforce rules as to class 1 
Adjustment, and W. R. Townley, treas- | commissions, entering into a_ signed 


As SEEN FROM CHICAGO 





FAYMONVILLE MOVES OFFICE 


W. J. Faymonville, Cook county man- 
ager of the Milwaukee Mechanics in Chi- 
cago, who has had his office at 1655 In- 
surance Exchange, has moved into the 
Firemen’s group offices at A-1545. 


MANY SMALL WIND CLAIMS 


Owing to the high winds that pre- 
vailed for a couple of days in a number 
of mid-western states, fire companies 
writing farm business are getting a num- 
ber of small windstorm claims. Even 
recording losses are numerous. There 
are no heavy losses, most of them run- 
ning less than $15, 

*x * 
GIVES INSURANCE SYMPOSIUM 


A suburban agent who is a live wire 
in his commounity, John A. Kappelman 
of Evanston, together with the Evans- 
ton “News-Index,” a daily paper, spon- 
sors an annual “free public school of in- 
surance information.” The public is in- 
vited to attend and listen to speakers 
who interpret insurance in language the 
premium payer can understand. This 
year the people are invited to attend 
the school Dec. 12. Howard Berolz- 
heimer, lecturer in insurance at North- 
western University School of Commerce 
will preside. Flinn, Chicago 
manager of the Fidelity & Guaranty 
Fire will give practical information on 
fire insurance. J. Dillard Hall, Chicago 
co-manager of the United States Fi- 
delity & Guaranty will elucidate cas- 
ualty coverages. Actuary W. O. Mor- 
ris of the North American Life of Chi- 
cago, will explain the more popular life 
insurance policies and their provisions. 

* * Xx 
CODE IS BEING PRINTED 


The proposed insurance code of IIli- 
nois, which has been -prepared under 
the auspices of the Illinois insurance 
department, is now being printed and 
will be available in a short time. Hear- 
ings will be held as soon as the ma- 
chinery can be set in motion by Insur- 
ance Director Palmer on his return 
from St. Petersburg, Fla., where he is 
attending the annual meeting of the 
National Convention of Insurance Com- 
missioners. 

* £. 2 

PRESIDENT COONEY IN CHICAGO 


President John R. Cooney of the Fire- 
men’s group was in Chicago this week 
en route home from an extended trip 
through the Pacific Coast field. He vis- 
ited the western department, conferring 
with Western Manager H. A. Clark. 
Executive Vice-president W. B. Rearden 
is remaining in San Francisco for the 
time being but will be permanently at 
the head office in Newark the first of 
the year. Mr. Cooney will be in his 
office Thursday. 

kok x 
LIFE MEMBERS COMMITTEE 


The officers of the Life Members So- 
ciety of the Fire Underwriters Asso- 
ciation of the Northwest met in Chi- 
cago Monday with W. L. Lerch of the 
Underwriters Grain Association, the 
new president, presiding. An executive 
committee was appointed consisting of 
R. A. Buckman, Illinois state agent 
Royal; W. B. Flickinger, associate man- 








BROKERS—ATTENTION 

A large, old established Agency located in the Chicago 
Insurance Exchange representing only the best companies 
for Cook County, and with exceptional facilities for 
country-wide business, including special lines for every 
type of insurance, is in a position to provide suitable 
Space and serve brokers having a fair volume of desir- 
able business, Address B-14, The National Underwriter 
and interview will be arranged. 














POSITION WANTED 


Special Agent or Underwriter for fire and cas- 
ualty lines. 20 years experience in Branch Office 
and Local Agency. Can furnish Al references. 
Wisconsin preferred. 
ADDRESS B-13, THE NATIONAL 
UNDERWRITER 








ager North America; G. H. Hannan of 
Milwaukee, manager Wisconsin Inspec- 
tion Bureau; W. H. Lininger, manager 
Springfield F. & M.; C. J. Munn, man- 
ager Cook County Loss Adjustment 
Bureau; E. S. Phelps, local agent Bur- 
lington, Ia.; A. F. Powrie, manager 
Fire Association; W. P. Robertson, as- 
sociate manager North America; Roy 


urer Underwriters Salvage Company. 
*-s 3 
WANT ISSUE DECIDED SOON 

The company members of the joint 
committee that is discussing separation 
in Chicago are inclined to force the 
issue to a head in the near future. They 
have been meeting with three members 
! of the Chicago Board representing the 
mixed agencies. The company com- 
mittee seems to be agreeable to a plan 





| ance Exchange. 





whereby the Chicago Board will pledge | 


agreement, with not only each member 
as a signator but every company repre- 
sented in the board. This is a plan 
followed by the New York Fire Insur- 
If this can be done, 
then separation may be averted. 

O. E. Aleshire, president of the local 
agents’ committee, is at Hot Springs, 
Ark., on a vacation and from there in- 
tends to go to Rock Island, IIl., to visit 
the head office of the Modern Woodmen, 
of which he is national treasurer. He 
may call another meeting of the com- 
mittee next week on his return. 
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from our A gents 


© “This office has represented the 
company for a great many years. It is very 
gratifying to have our assureds protected 
by the unquestioned security of the North 

British & Mercantile.” 
John W. Sanford, Warwick, N. Y. 


& @ +) 


®@ “It is gratifying to represent a 
company which has such stability, and 
which continues to maintain its high 
standard.” 

Robert Hannah, Fergus Falls, Minn. 


& 2 2 


® “We are very happy to be one of 
the agents of this fine old company. Your 
service has always been Al, and we always 
look to you for the solution of any special 
problems knowing that we will receive 
fullest cooperation.” 
G. L. & H. J. Gross, Inc., Providence, R. I. 


+) 2 2 


© “It is with a feeling of gratitude 

that we have been permitted to contribute 

to the success of so splendid a company 
and to enjoy its loyalty and support.” 

The Harrison Insurance Agency, Inc., 

Bridgeport, Conn. 


MERCANTILE 
INSURANCE C 


1809 — 125 


@ “We have always had a high re- 
gard for the standards and service main- 
tained by your company. Its successful 
progress through the years is a splendid 
example and inspiration to agents.” 

W. M. Coney & Co., Inc., Savannah, Ga. 


8 & & 


© “In these times which try one’s 
soul and business ability a better appre- 
ciation can be had of your company’s 
achievement in coming through 125 years 
so successfully.” 
William G. Hurtzig, Inc., Morristown, N. J. 
2 S g 


@ “It is a pleasure to represent the 
North British & Mercantile.” 
Fred W. Potter, Henry, Ill. 
& @ 2 
© “The company is certainly to be 
congratulated upon its age and especially 
upon its strength and stability.” 
Roger S. Pike, Inc., Rutland, Vt. 
@ 2 © 


© “In my estimation there is no 
better fire insurance company than the 

North British & Mercantile.” 
H. A, Pitzer, Mt. Savage, Md. 


NORTH BRITISH & MERCANTILE 
INSURANCE COMPANY 
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Years of Stability and Enterprise ae Ae | 
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Mortality in Supervising Ranks 


TRis week the NATIONAL CONVENTION 
OF INSURANCE COMMISSIONERS is meeting 
in St. Petershurg, Fia., in annual session. 
Before another annual meeting comes 
around there will be a heavy mortality in 
the ranks of the state officials due to politi- 
cal centingencies. In the last few years, 
very fortunately for the public and the 
insurance business, there has been devel- 
oped in insurance commissioners’ offices a 
very high type and intelligent lot of men. 
Some of them have stood out preeminent in 
their work. They have been most con- 
scientious in their endeavor to serve every 
interest thoroughly. Unfortunately, the 
insurance commissioner’s office is a political 
one. Perhaps under our scheme of govern- 
ment it can be naught else. 

So far as the public is concerned, there 
are few activities that come into so intimate 
relationship with the people as insurance in 
its various phases. It is very essential that 
greater security be maintained. People 
have every reason to rely on the state insur- 
ance department to guard them against 
companies that are not complying with the 


laws, that are insolvent or that are follow- 
ing suicidal business practices. The insur- 
ance commissioners have great latitude in 
their power. Their discretionary authority 
is wide. The state insurance department 
can be made very effective if politics keeps 
its hands off. The people should demand 
these days that political debts be paid and 
political influence be used elsewhere than 
in the state banking and insurance depart- 
ments. These are highly essential to the 
welfare and well being of the people. 

We can ill afford to lose those commis- 
sioners that have taken a leading position 
in their work and are outstanding factors 
in supervision. They have just reached the 
time of their greatest usefulness. By their 
knowledge and experience they have se- 
cured an insight into insurance and its 
application to human and business needs 
that is very valuable in administering an 
office of this character. We owe much to 
those insurance supervisors who have kept 
in the middle of the road and have un- 
swervingly endeavored to meet their duties 
courageously and intelligently. 


Cooperation Is Stabilizer 


THAT was a splendid address that Vice- 
president F. C. HATFIELD of the PHOENIX 
of Hartford made before the Hartrorp 
INSURANCE INSTITUTE in speaking of the 
cooperative activities of companies. He 
called attention to the fact that fire insur- 
ance companies are not selling a finished 
product. They are dealing entirely in “fu- 
ture eventualities,” as Mr. Hatrietp hap- 
pily styles the indemnity. That is, a com- 
pany can not tell whether it will make 
money on a policy it issues or not. It has 
to wait until the expiration date of the 
contract. 

As was pointed out, a fire underwriter 
must depend very largely on experience 
and knowledge of what has happened in 
the past linked with good judgment and a 


prophetic instinct. In view of the very 
nature of this business, it is highly desir- 
able that there be cooperative effort among 
the companies as well as the agents. The 
great insurance organizations all along the 
line act as a stabilizing influence. Compa- 
nies are interested in the same risk, the 
same agency, the same loss. Therefore, if 
each company endeavored to follow its own 
nose there would be confusion and dis- 
order. Insurance would be much more 
expensive if we did not have these organi- 
zations, this sort of cooperation that runs 
through insurance. As Mr. HATFIELD 
pointed out, “Without cooperation, the 
business would soon degenerate into a form 
of corporate banditry with attendant loss 
to the public.” 


New Form of Insurance 


Here is an ingenious student of Sr. 
Tuomas CoLiece of St. Paul, who is op- 
erating his own company. He insures 
his fellow students against being called 
on for recitation on certain days. Each 


policy is sold for 25 cents. If the pupil 
is really called on by the professor he 
collects $5 from the insurance company. 
This student has an eye open for business 
and is having a number of policyholders. 





PERSONAL SIDE OF BUSINESS 





James Mack, wielder of the Montana 
Blue Goose and chief examiner for the 
Pacific Board, District E, was married 
recently to Miss Greta Nelson of Butte, 
Mont. 


Harry Harbourt, special agent of the 
Fire Association in southern New Jer- 
sey, died last week and was buried from 
his home at Trenton. He was taken 
suddenly ill of a heart attack. Before 
jcining the Fire Association he was con- 
nected for many years with the Niagara 
Fire in southern New Jersey. 


Judge Charles T. Warner, Ohio sup- 
erintendent of insurance, and Mrs. Ruth 
Mayer, his secretary, were married the 
day before Thanksgiving. They are 
spending their honeymoon in Florida. 


Mrs. Mae Barr Long, deputy insur- 
ance commissioner of California, who 
was confined to a San Francisco hos- 
pital for some time following an opera- 
tion, has returned to her home and is 
expected to be back at her desk about 
Dec. 15. 

E. V. Thompson, Jr., associated with 
his father in the Thompson, Kincade, 
O’Connor & Powers agency, St. Louis, 
died in the St. Louis county hospital 
in Clayton, Mo., from injuries received 
early June 1 in an automobile accident. 
He had been in the hospital ever since 
that time. 


Mrs. Marshall Mellor, wife of the 
state agent of the Home of New York 
in Kentucky, is reported as recovering 
nicely from an operation. Mrs. Mellor 
was dangerously ill for a time, and 
blood transfusions were necessary to 
aid her recovery. She is now reported 
out of danger. 

B. G. D. Phillips, manager of the 
British Columbia marine firm of Dale & 
Co., Vancouver, died there from pneu- 
monia. 


J. Francis Fowles of Ogden. former 
president of the Utah Association of In- 
surance Agents, will be a member of 
the 1935 legislature. Mr. Fowles, who 
was trained for the law, is an experi- 
enced lawmaker and has been president 
ot the Utah senate. 


D. D. McLarry of Dallas, Texas gen- 
eral agent of the Home of New York, 
observed two anniversaries recently, his 
55th birthday and his 25th year with 
the Home. He was surprised with a 
large number of testimonials and greet- 
ings from his friends and his office 
force, in addition to a large volume of 
business from loca! agents. The local 
agents have been sending in testimonial 
business throughout the year and to 
date premiums approaching $100,000 
have been earmarked as anniversary 
business. Mr. McLarry entered the lo- 
cal agency business in 1902, and be- 
came an agent for the Home in 1904. 
Two years later he became a field man 
for the Commercial Union group. He 
joined the Home as special agent in 
1909 and became general agent in 1917. 
Since that time the premium income for 
the Texas office has increased 15 fold. 

J. H. Johnson, well known local agent 
at Clarksdale, Miss., observed his 40th 
anniversary with his agency last week, 
there being a reception at his home, a 
dinner at a hotel in the city and open 
house held in his office. Mr. Johnson 
has served as mayor, president of the 
chamber of commerce, chairman of the 
hospital and library board of his city. 
He is one of the foremost citizens of 
his section. He went to Clarksdale in 
1894 and purchased the interest of 
Oscar Carr in Carr & Bouldin agency. 
It was known as Bouldin & Johnson 
until 1900. R. H. Crutcher purchased 





the Bouldin interest and remained with 
the firm until 1910 when Mr. Johnson 
bought his interest and changed the 
name of the firm to J. H. Johnson Com- 
pany. His two sons, James and Shaw 
Johnson, are associated with him. He 
is a former president of the Mississippi 
Association of Insurance Agents. 


Harry T. Johnson, Illinois special 
agent of the Globe & Rutgers, is in 
New York this week attending the com- 
pany’s field men’s conference. Just be- 
fore his departure for the east Mr. 
Johnson announced to admiring friends 
the arrival of a new baby boy in his 
family. 

Miss Emma Schoenlaub, manager of 
the sub-agency department of the 
Home of New York in Louisville, 
under State Agent Marshall Mellor, has 
made a record-breaking recovery from 
an operation for appendicitis. Miss 
Schoenlaub underwent an_ operation 
Nov. 8, returned to her home Nov. 19 
and was back at the office on a part- 
time basis starting Nov. 27. 


Eighteen Michigan field men played 
host to H. Thatcher, president of 
the Thatcher Agency of Pontiac, at a 
banquet in Detroit in honor of his 69th 
birthday and his 45th anniversary in 
the insurance business. H. M. Thatcher, 
general manager of the agency, and son 
of the veteran agent, was a guest. The 
Thatcher Agency has represented the 
Great American for 45 years and the 
Queen for 43 years. 

W. H. Gabriel, Michigan state agent 
National of Hartford and president of 
the Michigan Fire Underwriters Associ- 
ation, had a narrow escape from death 
in an automobile accident, when his 
car left the pavement on the road _ be- 
tween Detroit and Dearborn and crashed 
into an electric light pole. His head 
penetrated the windshield of the car and 
he was taken to the hospital to have 
severe scalp and face lacerations dressed. 
After a two-hour rest he insisted on 
going home, where he remained fot 
several days. He is well on the road to 
recovery. 

Commissioner U. A. Gentry of Ark- 
ansas and Miss Bernice Crafton were 
married Thanksgiving at Little Rock, 
Ark. Their wedding journey includes 
a stop at St. Petersburg, Fla., to attend 
the National Convention of "Insurance 
Commissioners meeting. 


W. S. Gilliam, veteran secretary-treas- 
urer of the Insurance Exchange of St. 
Paul, has been seriously ill for 10 days. 


P. M. Fenton of the western office 
of the Marine Office of America, Chi- 
cago, has been commissioned a Ken- 
tucky admiral by Governor Laffoon. 
The presentation was made by A. G. 
Chapman at a luncheon given in Louis- 
ville by insurance men in honor of Mr. 
Fenton. 


Commissioner W. A. Sullivan of 
Washington received word of the sud- 
den death of his wife’s mother in Seattle 
while he was attending the National 
Convention of Insurance Commissioners 
annual meeting in St. Petersburg. Com- 
missioner and Mrs. Sullivan were mar- 
ried a month ago. 


. W. Longnecker, well-known editor 
of Hartford Fire publications, whose 
stamp collecting proclivity is notable, 
has a new digression. He is collecting 
the corner cards of Connecticut insur- 
ance companies. Nearly all of these 
companies, even those of the early da~s 
must have sent out thousands of en- 
velopes but it is very difficult to com- 
plete a collection. Old agency records 
and files have a new lure for Mr. Long- 
necker. 
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FIRE INSURANCE NEWS BY STATES 











MIDDLE WESTERN STATES 





Report Is Made on Lafayette 





National Board Brings Out Some Fea- 
tures of the Fire Defense of 
the City 





The National Board in reporting on 
Lafayette, Ind., says that recent changes 
in the water supply system have re- 
sulted in a slight general improvement 
in the adequacy and reliability of the 
system. However, the supply is sub- 
ject to complete interruption other than 
storage, by a break in the single-well 
line or in the discharge from the Canal 
street station. Slight improvements 
have been imade in the distribution sys- 
tem, which remains inadequately cross- 
connected with arterial feeders and with 
hydrant and gate valve spacing exces- 
sive. 

The engineers say that recent changes 
have resulted in improvement in the 
adequacy and the efficiency of the fire 
department. However, the pumping ca- 
pacity and ladder service remain inade- 
quate and a seriously undermanned con- 
dition still exists. Recent progress in 
training and in fire prevention inspec- 
tions are notable improvements. The 
continued development of these fea- 
tures is urged. The fire alarm system 
remains inadequate and unreliable. 





Grow Announces Committees; 
Board Meets in Kalamazoo 





DETROIT, Dec. 5.—President J. A. 
Grow of the Michigan Association of 
Insurance Agents has announced his 
committee appointments. The chair- 
men are: Conference, G. W. Carter, De- 


troit; law and legislation, C. B. Smith, 
Lansing; membership, W. A. Doyle, 
Highland Park; casualty, W. Burl 
Schmidt, Detroit; fire, C. E. Garrett, 


Jr., Kalamazoo; fire and accident pre- 
vention, J. E. Carey, Battle Creek. 

In line with his avowed intention of 
extending the activities of the associa- 
tion this year, President Grow added 
three new committees—casualty, fire 
and fire and accident prevention—with 
a total of 31 new committeemen, more 
than doubling the personnel as com- 
pared with last year. He intends to 
ask each chairman for a complete re- 
port of his committee’s activities each 
month. 

The governing committee of the 
Michigan association will meet Dec. 6 
in Kalamazoo for a business session 
just prior to the regional meeting of 
the association there in the afternoon. 
The newly formed agents’ association 
in Kalamazoo, consisting of non-mem- 
bers of the Kalamazoo board, has been 
invited to attend. 


O'Connor to Talk in Cleveland 


CLEVELAND, Dec. 5.—J.C. O’Con- 
nor, Jr., editor of the Fire, Casualty & 
Surety Bulletins of THE NATIONAL 
UNpERWRITER, will speak before the In- 
surance Board of Cleveland Dec. 12 on 
“Use and Occupancy Insurance.” 





District Meeting at Tiffin, O. 


With Richard E. Vernor, Western 
Actuarial Bureau, Chicago, as principal 
speaker, the sixth district of the Ohio 
Association of Insurance Agents held a 
very successful meeting at Tiffin. Mr. 
Vernor spoke on fire prevention and the 
agent’s participation in the movement. 
W. N. Robbins, special agent London & 
Lancashire, Lorain, spoke on collec- 
tions. H. S. Martin, Toledo, trustee 
of the state association, and John A. 





Lloyd, secretary of the state association, 
also spoke. 

Paul W. Kridler of Fremont, chair- 
man of the district organization, pre- 
sided and arrangements were in charge 


of Miss Mary Bogart of Tiffin, secre- 
tary of the district organization. Rex 
Felton, president of the Tiffin local 


board, gave the address of welcome. 

The next meeting will be held in To- 
ledo at the time of the annual meeting 
of the Toledo Board. 





Predicts Indiana Revision 
INDIANAPOLIS, Dec. 


insurance 


5.—Indiana 
laws must be revised and 
some insurance companies should be 
barred from Indiana, according to 
Philip Lutz, Jr., attorney general. “I be- 
lieve our insurance laws need radical re- 
vision,” he declared. ‘They are a 
patchwork of independent acts, full of 


‘loopholes and out of date with the spirit 


of the times.” 

He believes the legislature, when it 
convenes in January, will attempt to 
codify the insurance laws. 





Act on Sheboygan Cover 


The Sheboygan (Wis.) county board 
has adopted a resolution giving the She- 
boygan County Board the right to dis- 
tribute all county insurance, with the 
consent of the county board and its 
public works commission, to city and 
county agents. It is to be written on 
a five-year basis, one-fifth to expire an- 
nually. At the same time an amend- 
ment was adopted that coverage on the 
county asylum may be placed in the 
state fund if the board and committee 
see fit to do so. 





Cincinnati Agents’ Festivities 

Some of the spirit of the holiday fes- 
tivities will mark the last meeting of 
the Cincinnati Fire Underwriters this 
year, to be held Dec. 13. The usual 
speaker will be dispensed with, the 
meeting being entirely social in nature. 





Nine Insurance Legislators 


Nine insurance men, two in the sen- 
ate and seven in the house, will help 
make Nebraska laws during the 1935 
session. S. J. Howell of Omaha and 
Alois Slepicka of Wilber are senators, 





and E. D. McKim, Omaha; John Can- 
field, Tekamah; L. G. Gillespie, O'Neill; 
John McLellan, Grand Island; J. R. 
Long, Loup City; W. F. Haycock, Calla- 
way, and J. F. Summers, Beatrice, are in 
the house. 


Two Get 25-Year Medals 


This week T. R. Dungan, Indiana 
state agent of the Fidelity-Phenix, will 
present 25-year gold service medals to 
G. D. Searing, Howe, Ind., and R. S. 
Cummins, Yorktown, in recognition of 
their completion of a quarter-century 
representation of that company. 





J. A. Wilson’s Headquarters 


An unfortunate error occurred in list- 
ing the address of J. A. Wilson on 
page 252 of the Underwriters Hand- 
Book of Michigan, recently issued by 
THE NATIONAL UNDERWRITER, Mr. Wil- 
son, who is Michigan representative of 
the Western Sprinkled Risk Associa- 
tion, has his headquarters at 1313-A 
Lafayette building, Detroit. 





Missouri Committees Named 


L. W. Garlichs of St. Joseph, presi- 
dent Missouri Association of Insurance 
Agents, has announced his committee 
appointments. The chairmen are: 
Membership, G. D. Clayton, Jr., Hanni- 
bal; legislative, J. J. McGee, Kansas 
City; budget and finance, J. . Eg- 
gert, St. Louis; local boards, P. K. 
Weis, Moberly; farm, L. W. Van Dvke, 
Marshall; grievance, L. E. Bright, St. 
Louis; public relations, C. H. Morrill, 
St. Louis; casualty and surety, C. P. 
Daniel, St. Louis; automobile, J. B. 
Hill, St. Louis; workmen’s compensa- 
tion, George Oppenheimer, Kansas City. 





Middle West Notes 


J. L. Myers of the Columbus office of 
the Western Adjustment underwent a 
serious surgical operation a few days 
ago. He is reported to be improving. 


Cc. B. Steelman, 77, secretary-treasurer 
of the Minnesota Farmers Mutual for 25 
years, died in Minneapolis, where he had 
resided for 38 years. 


F. S. Martin, 80, for many years with 
the White-Preston Agency, Minneapolis, 
died at his home there, after an illness 
of more than a year. 


C. N. Prouty, president Exchange State 
Bank, Kansas City, Kans., and father of 
C. N. Prouty, Jr., and E. R. Prouty, who 
operate the Prouty Company agency, 
died there at the age of 69. 

The meeting of local agents of Wash- 
ington County, 0O., which was to have 
been held at Marietta for the purpose 
of organizing a county board, has been 
postponed until this week. 








IN THE SOUTHERN STATES 





Lower Fire Rate Is Sought 





Oklahoma City Board Seeks Change in 
Classification for Residen- 
tial Section 





OKLAHOMA CITY, Dec. 5.—An 
effort is being made by the Associated 
Fire & Casualty Underwriters of Okla- 
homa City to obtain lower fire insur- 
ance rates in Nichols Hills, one of the 
city’s most exclusive residence sections 
with a large insurable value. At the 
last meeting Chairman D. N. Jones of 
the committee in charge, reported that 
he had been assured that the section 
would be changed from class 10 to class 
7 providing the residents would pur- 
chase adequate fire equipment and 
maintain a volunteer fire company. This 
would reduce the rate from 174 cents 
to 48 cents per 100. 

The association voted to cooperate in 
the educational campaign to combat 
chain stores whose owners are non- 
residents. M. E. Williams of McAles- 





ter, former president of the state asso- 
ciation, was a special guest. He said 
the unqualified agent was largely re- 
sponsible for the higher loss ratio ex- 
perienced by some companies in Okla- 
homa. 





Hear Attorney-General-Elect 
DALLAS, Dec. 5—Members of the 


Dal'as Insurance Agents Association 
and a number of company men heard 
William McCraw, attorney-genera|]- 


elect, discuss the responsibilities of the 
insurance business, agents and company 
men, to the public. Mr. McCraw, who 
was a factor in reducing arson and fire- 
bugs in Dallas through placing an as- 
sistant in charge of investigations of 
suspicious fires when he was district 
attorney, urged the agents and com- 
pany men to continue the fight against 
arson and arsonists and to increase their 
efforts in the matter of reducing fire 
losses. He declared the attorney gen- 
eral’s office would be solidly behind the 
legitimate agents and company men in 
their efforts to serve the public. He 





warned against cut-throat tactics, over- 
insurance and unnecessary delay in pay- 
ment of legitimate claims. Eric C. 
Gambrell presided. 





Nixon Merges Agency 


AUGUSTA, GA., Dec. 5.— Scott 
Nixon will merge his local agency with 
the insurance department of the South- 
ern Finance Corporation, effective Jan. 
1. This wiil make one of the largest 
agencies in eastern Georgia. Mr. Nixon 
has been elected vice-president of the 
corporation and will have complete 
charge of the insurance department. Mr. 
Nixon is a former president of the 
Georgia Association of Insurance 
Agents and a member of the Augusta 
city council. 





Augusta Rule Terminated 


AUGUSTA, GA., Dec. 5.—The brok- 
erage rule which has caused so much 
comment through the southeast, be- 
tween the Augusta Board and the As- 
sociated Mutuals, has been terminated 
by the latter. Through this arrange- 
ment stock agents were able to secure 
and deliver mutual policies when 
needed. 


Plants Provident Fire in Texas 


E. L. Elwell of the Royal Exchange 
group was in Texas last week to com- 
plete the planting of the Provident Fire 
with the Texas General Agency Com- 
pany of San Antonio and the S. E. 
Larsen & Co. general agency of Gal- 
veston. He is making an agency trip 
through the middle west before return- 
ing to the New York office. 





Rates to Exclude Tax 


LOUISVILLE, Dec. 5.—The Louis- 
ville Board has approved a suggestion by 
the Kentucky Actuarial Bureau, which 
desires to publish rates for Louisville 
that would not include the city tax of 
3 per cent, publishing the net rates, to 
which the agent wou!d add the tax in 
computing the gross rate. It is felt by 
the bureau that this would be much the 
best method, as under this program any 
change in tax rates would not affect the 
actual bureau rates, as would be the 
case if they combine rate and tax. 





Appoints Casualty Committee 


SAN ANTONIO, Dec. 5.—The San 
Antonio Insurance Exchange has ap- 
pointed a casualty insurance committee 
with C. W. Schneider as chai.man, to 
cooperate with the Texas Association 
of Insurance Agents casualty commit- 
tee, the Texas insurance commission, 
the companies and any other interested 
committees, to bring about proposed 
changes or modifications in existing 
statutes, laws, rules or regulations that 
will work to the advantage and benefit 
of the insured public, labor, insurance 
companies and agents. 





Virginia Rule Book Changes 


Amendments to the Virginia hand- 
book covering rules for buildings in 
course of construction have been ap- 
proved by the corporation commission. 
The changes do not involve any in- 
creases in rates but involve forms of 
coverage not heretofore available in Vir- 
ginia but which have been available in 
states adjoining Virginia. 





Push Arkansas Recodification 


LITTLE ROCK, ARK., Dec. 5.—All 
foreign carriers operating in Arkansas 
will pay a gross receipts tax if recom- 
mendations in the proposed recodifica- 
tion of insurance laws are approved by 
the legislature. Drafting of the recodi- 
fication is being rushed and Com- 
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missioner Gentry hopes to have a report 
ready before the first of the year for 
state officials and legislators to study. 


Carter to Speak in Richmond 


B. P. Carter of the Gordon, Brown & 
Carter general agency will talk before 
the Insurance Exchange of Richmond 
Dec. 14 on “Reclaiming Automobile 
Finance Premiums.” He recently spoke 
on this subject before the Norfolk local 
board. 








Correction in Georgia Book 


In the recently issued Underwriters 
Handbook of Florida-Georgia, pub- 
lished by THE NATIONAL UNDERWRITER, 
the Dixie Realty Comnany of Douglas, 
Ga., is incorrectly listed. The Dixie 
Kealty Company went out of business 
in 1933 and John A. McLean, who was 
formerly secretary-treasurer of this 
company, is now operating an agency 
in his own name, 





Resign from Checking Bureau 


DALLAS, Dec. 5.—The Gulf and its 
affiliate, the Atlantic, have resigned 
from the Texas insurance checking of- 
fice at Austin. A poll showed that the 
company’s local agents were over- 
whelmingly in favor of reporting their 
business direct to the company. 





Louisville Agencies in Bankruptcy 


In connection with the filing of a vol- 
untary bankruptcy petition by Wetterer 
& Co., local agents in the Kentucky 
Home Life building, Louisville, Com- 
missioner Senff announced that licenses 
of all members of the agency had been 
cancelled for non-payment of balances 
due companies. This was a non-board 
agency. 

It was the second agency to crack by 
the bankruptcy route within a few days, 
C. D. Greer & Co. having taken sim- 
ilar action. The latter was an old board 
agency. 





B. L. Sloan Transferred 


Ben L. Sloan, special agent of Sloan 
& Co., general agents, San Antonio, 
Tex., has been transferred from Hous- 
ton to San Antonio, from which point 
the Houston territory will be handled. 





Miss Huber to Equitable Life 


Miss Blanche C. Huber, assistant sec- 
retary of ihe Louisville Board of Fire 
Underwriters and also of the Kentucky 
Association of Insurance Agents, has 
resigned that post effective Jan. 1 to 
go with the Equitable Life of New 
York in Louisville. Miss Huber some 
years ago was with the Home of New 
York in Louisville. She has been with 
the board about six years. 





Southern Notes 


J. H. Montague, Jr., 70, long engaged 
in the local agency business in Rich- 
mond, died last week. 


The Early & Skinner Agency, Corbin, 
Ky., has been merged with the Corbin 
Insurance Agency. 


The Hummel Brothers agency, Padu- 
eah, Ky., is celebrating its 44th anni- 
versary. 

P. B. Curry, 57, local agent of Orange, 
Tex., died at his home there. He had 
served a number of years as assistant 
secretary of the Orange chamber of com- 
merce, 


Use Policy Endorsement 


NEW YORK, Dec. 5.—Instead of 
issuing special policies covering the lia- 
bility assumed under the various forms 
of comprehensive contracts on private 
passenger automobiles, company mem- 
bers of the National Automobile Under- 
writers Association now meet the sit- 
uation through the medium of policy 
endorsement. As revised the enumera- 
tion and definitions of specific perils, ex- 
cept property damage, towing and road 
service, are eliminated from the policy, 
the contract instead to cover in accord 
with perils defined in endorsements A, 
B and/or C, with a specified premium 
for each. 
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Raise New Bank Agency Point 





Question Whether Washington Law Ap- 
plies to Operations of Liquidator 
Taken Into Court 





SEATTLE, Dec. 5.—A lengthy legal 
tangle is expected as the result of Com- 
missioner Sullivan’s action in attempt- 
ing to revoke the license of the De- 
positors Company, a subsidiary of the 
Spokane Savings Bank, which is in 
process of liquidation by the state super- 
visor of banking. The Depositors Com- 
pany, which also operates a ‘Seattle 
branch, is writing insurance illegally, 
the department contends, as the code 
specifically bars any bank in towns of 
over 5,000 population from writing in- 
surance. The commissioner, who is 
supported in his contention by Assistant 
Attorney General Downer, haled the 
officials of the Depositors Company be- 
fore him for a hearing to show cause 
why its license as an agent shou!d not 
be canceled. He pointed out that the 
liquidators of an insolvent institution 
may not engage in activities from which 
solvent institutions are specifically de- 
barred by law. The Depositors Com- 
pany is taking the case to the Thurs- 
ton county superior court and it is ex- 
pected the case will come before the 
state supreme court and possibly result 
in a far-reaching decision respecting the 
operation of insurance agency subsidi- 
aries of banks and savings and loan 
associations. 


COURT ACTION AUTHORIZED 


SPOKANE, WASH., Dec. 5.—Judge 
Leavy has authorized G. H. Jackson, 
liquidator of the Spokane Savings Bank, 
to go into the Thurston county court 
and fight a ruling of the insurance de- 
partment which would bar the bank 
from handling its own insurance on its 
$10,000,000 real estate assets. The at- 
torneys for the liquidator argued that 
the section of the code does not apply 
to banks in liquidation. 

The bank’s insurance business is 
handled by the Depositors Company, 
which is wholly controlled by the liqui- 
dator. Approximately $600 a month is 
realized from commissions on the bank’s 
insurance, which will be lost if the com- 
missioner’s ruling stands, Mr. Jackson 
alleged. 





Legislation and Fire Rates 
Main Issues in Washington 





SEATTLE, Dec. 5.—Legislation and 
fire rates occupied the major positions 
on the agenda of the fall executive 
committee meeting of the Insurance 
Agents League of Washington. Lengthy 
discussion ensued regarding the effect 
of deviating competition and the exec- 
utive committee referred the matter to 
the contact committee, headed by R. J. 
Martin of Spokane, to attempt to work 
out a sclution granting relief to agents 
in the sections affected. Two non-board 
groups, the Northwestern National and 
the Bankers & Shippers fleet, are writ- 
ing at 20 percent below published rates. 

The committee adopted a resolution 
expressing regret that James A. Miller, 
president, was unable to attend due to 
prolonged illness. George R. Thieme 
of Seattle, executive committee chair- 
man, presided. E. R. Bowden, legis- 
lative chairman, reported that the agents 
and companies will face another bitter 
fight in the early days of the 1935 legis- 
lative session in an effort to defeat the 
state fire fund bill for insuring public 
buildings. The measure was passed by 
both houses at the 1934 special session, 
but was vetoed by Governor Martin 
after the close of the session. The bill 
is now referred back to the legislature 
for action on the gubernatorial veto. 





The agents’ qualification law, sponsored 
by the league, will be introduced as a 
department measure by Commissioner 
Sullivan. The committee also voted to 
support an automobile financial re- 
sponsibility law. 


New Coast Farm Rules and 
Rates Get Final Approval 








SAN FRANCISCO, Dec. 5.—Signa- 
tory approval of members of the Pacific 
Board having been given to the new 
rules and rates for writing farm busi- 
ness in California, the tariff is now be- 
ing prepared and is expected to be is- 
sued shortly. While these new rules 
and rates do not provide for a farm 
or inspection bureau as was at one time 
advocated by company representatives, 
they do provide for a reduction in com- 
mission from 25 to 20 percent except 
on those farm risks which are entitled 
to a “preferred rating.” Reclassifica- 
tion of counties of the state is also 
called for under the new setup, which 
will bring about changes in the basic 
rate. Actuarial work in connection with 
the changes is to be taken care of in 
the San Francisco and Los Angeles of- 
fices of the board. 





Basis of Contention of 
the General in Oregon 





SALEM, ORE., Dec. 5.—Suspension 
of the license of the General of Seattle 
by Commisisoner Averill has not be- 
come effective because under the law the 
company has 20 days in which to ap- 
peal from an order of this kind. Appeal 
has been made and a hearing is to be 
held Jan. 3 and at that time a date for 
a formal court hearing will be deter- 
mined, In the meantime the commis- 
sioner’s suspension order is automatically 
stayed and the General is continuing to 
issue participating policies in Oregon. 


Cause of the Controversy 


The present controversy between the 
General and Commissioner Averill arose 
because the commissioner withdrew his 
approval of all participating policies is- 
sued by the company. Officials of the 
General now state that the participating 
policies it is at present writing in Ore- 
gon will pay a dividend to policyhold- 
ers at termination in accordance with 
the usual practice. F. F. Kurz, the Gen- 
eral’s vice-president, says that the ques- 
tion at issue really resolves itself down 
to section 46-107 of the Oregon code 
which reads: “Nothing herein contained 
shall prevent any Mutual company or 
any interinsurance or reciprocal ex- 
change from making a return of un- 
absorbed premiums to members at the 
end of the policy period.” 

In further explanation of the Gen- 
eral’s position Mr. Kurz says: “It is our 
contention that it is just as permissible 
for a stock company to issue a par- 
ticipating policy, which in fact we have 
been doing in Oregon for 11% years, 
and our contention is further upheld by 
other sections of the code, such as sec- 
tion 46-109, for example, which dealing 





with taxes, provides that dividends may 
be deducted from gross premiums col- 
lected for the purpose of determining 
the amount on which taxes are to be 
paid. In this section no limitation as 
to type of carrier is indicated.” 





Place Los Angeles County Line 


LOS ANGELES, Dec. 5.—-In accord- 
ance with action by the board of super- 
visors arrangements have been com- 
pleted by a special committee of the 
Insurance Exchange of Los Angeles, 
John Topham, chairman, for insurance 
of properties of Los Angeles county 
amounting to $16,112,000. The final de- 
tails were arranged by Mr. Topham, 
W. H. Menn and H. M. McKnight at 
a conference in San Francisco with 
Pacific Coast managers of companies 
interested in the business. The first 
payment on the premium is $81,426, 
which represents 40 percent of the total, 
the balance to be paid in two annual 
payments of 30 percent each. The in- 
surance is to run for five years on a 
blanket rate of $1.25 per $100. It is 
understood that 75 companies are in- 
terested in the business, 60 being board 
companies and 15 non-board. 





A. A. Cairns With Hartford 


SAN FRANCISCO, Dec. 5.—Alan 
A. Cairns has become affiliated with the 
Pacific department of the Hartford Fire 
in its underwriting department. He is 
a son of E. T. Cairns, vice-president 
Fireman’s Fund, and has been for the 
last three years in charge of the Wor- 
cester, Mass., branch of the Fire Com- 
panies Adjustment Bureau. He grad- 
uated from Yale in 1923 and that year 
became an inspector in the sprinklered 
risk department of the Underwriters 
Bureau of New England. Later he was 
with the Commercial Union, and just 
before joining the Adjustment Bureau 
he was special agent for the Glens Falls 
in Boston. 


Conservation Seen 
As Profitable Field 


(CONTINUED FROM PAGE 2) 


fering and prevent other wastes of life 
and property, or to prevent economic 
loss resulting from ruthless rate wars. 

Mr. Dunham said every large com- 
pany transacting business in many states, 
and many smaller companies, each year 
must fill out dozens of special reports 
and useless questionnaires and file state- 
ments of every conceivable kind, entail- 
ing considerable expense. 

A study of accounting practices prob- 
ably would reveal that a uniform method 
could be devised for each branch of the 
industry which would result in improv- 
ing operation of many companies, mak- 
ing essential data more readily available 
and reducing expenses, he said. Such 
a study should be conducted with the 
cooperation of well qualified insurance 
accountants. 

Mr. Dunham said the practice in many 
states of requiring publication of com- 
pany statements in local newspapers pro- 
duces no benefit to policyholders which 
they do not already receive in better 
form, and should be abandoned. The 
existence of the practice further sense- 








lessly complicates application of retalia- 
tory statutes. 

The commissioners should lend their 
whole-hearted support to the matter of 
reducing losses, Mr. Dunham said. Ca- 
pable and intelligent supervision should 
be sufficiently alert to prevent loss due 
to organization and operation of insur- 
ance companies by incompetent and 
financially irresponsible persons. 


Want Definition 
Used Everywhere 
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to promulgation of the definition con- 
tinued a year and a half. There was 
give and take on all sides. The marine 
people agreed to sacrifice a substantial 
premium income, realizing that they had 
gone too far in certain directions. The 
fire companies, on the other hand, rec- 
ognized that, under modern conditions, 
marine covers were more suitable in 
some places than the traditional fire 
contract. 

If the definition should have the effect 
of depriving the public of adequate cov- 
erage, Mr. Haid said, it should not be 
approved. But he contended that it does 
not have that effect. 

He said it is impossible adequately to 
regulate classes of coverage if one state 
adopts the definition and a neighboring 
state does not and a third emasculates 
it with exceptions. It would be a great 
pity, he declared, if this constructive 
undertaking were not brought to a con- 
clusion. Mr. Butler, who was deputy in 
the New York department while the 
definition was being hewn, recalled that 
52 hearings were called. The utmost 
confusion prevailed because of overlap- 
ping of coverages and a solution seemed 
unattainable. The definition together 
with the operations of the joint commit- 
tee presents an illustration of the possi- 
bilities of self regulation with the ap- 
proval of the department. 

Superintendent Foster of Ontario said 
the uniform definition is in a fair way 
of being adopted in the provinces. He 
is for it. 

Commissioner Gentry of Arkansas 
said he has been puzzled. He adopted 
the definition and shortly he was met 
with requests by companies to modi- 


Mr. Van Schaick answered that in 
any constructive undertaking there will 
always be people jumping off the reser- 
vation. There are ulterior motives be- 
hind many requests for modification. He 
said such requests should be referred 
to the joint committee, so that improper 
motives may be exposed and honest pro- 
posals treated on their merits. 

If the commissioners don’t work to- 
gether, Mr. Van Schaick warned, “some- 
body will make us work together.” Col. 
Thacher said agents and brokers are 
frequently the ones who demand modi- 
fication. Mr. Butler said some confusion 
had been caused by the fur insurance 
situation. Whether fur stores are per- 
mitted to sell such insurance is a licens- 
ing matter and does not concern the 
definition. : 

Superintendent Greer of Alabama said 
he had decided to stand by the defini- 
tion despite requests of agents that it 
be modified to permit the sale of the 
personal property floater. 
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. 2 added as he walked away: “When the] /- ——— - —————— 
Cullison Pays Tribute to breakers subside the sea will calm, and S ! 
when calm there is always good | 
Memory of John Peterson | “ten calm. there is always good} }/  Bastern States 
classic. a 
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ticise him. His great object it seemed John was like that in his daily life. | }l 


was to wish somebody good, if he could. 
Yet there was no flabby philanthropy 
about him. He never posed, or put on 
airs, or attempted to make an impres- 
sion, but he was always conscious of 
his own ideas and purposes, even in his 
most unreserved moments. 

He was solid all through, at times he 
was “hard.” He had keen intelligence, 
which he combined with goodly friend- 
ship, when friendship was merited. 

He saw through things, and men. 
Really he had a judicial mind. In my 
opinion he was least faulty in his con- 
elusions of any man I have met in our 
business. 

He never stepped too soon, and he 
never stepped too late. Illustrating this 
trait of his, I remember that one of 
the meetings of the adjustment commit- 
tee, when a question pertaining to 
method of adjustment ef losses was un- 
der discussion, and I was chairman of 
the meeting, the argument became quite 
heated and the meeting was almost out 
of control. I motioned to John to come 
forward, and said, “John, go back and 
pour oil on the troubled waters. Quiet 
a few of those fellows if you can.” He 
simply smiled, puffed his pipe a couple 
of times, and said: “Let ’em go to it. 
Let ’em get it off their chests,” and 





He was always calm, equable and un- 
complaining. However, there was no 
lack of dignity in the man. Even in his 
freest moments one always felt the pres- 
ence of a will and an intelligence which 
maintained the ascendency of his posi- 
tion. 

In an argument he would fight to the 
last, but he treated his opponent with 
unvarying candor, respect and kindli- 
ness. He seldom yielded to his adver- 
saries, and they constantly had to yield 
to him, as he was usually right in his 
position. If he yielded to his opponents 
it was after they had convinced him that 
the course they advised was judicious 
and appropriate. He held no resentment 
in his heart against an adversary, even 
if the adversary won, but seemed to con- 
sole himself by sympathizing with the 
opponent on account of lack of under- 
standing of the question, or the purpose 
of the course he advocated. 


Death of Kirk Lunsford 


ROANOKE, VA., Dec. 5.—Kirk 
Lunsford, member of the agency of 
Charles Lunsford & Sons, and widely 
known in insurance circles throughout 
the state, died yesterday. 
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An Insurance Company that has endured and 
prespered for over 150 years is a good one to represent 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty-two years means more 
than age—it means experience, sound and sane 
udgment, underwriting skill. 
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Boston Agency Leader Dead 





William Gilmour Had Been Outstanding 
Figure in Eastern Field for a 
Generation 





BOSTON, Dec. 5.—William Gilmour, 
senior member of Gilmour, Rothery & 
Co., Boston, and head of Gilmour, Clarke 
& Cortis, New York City, an outstand- 
ing figure for a generation in the agency 
field in New England and the east, died 
at his home in Brookline, Mass., of pneu- 
monia, following an illness of but a week. 
He was born in Jersey City in 1869 and 
as a boy entered the office of the old 
Phenix of Brooklyn. He also had home 
office experience with the Clinton Fire 
and German-American. In 1896 he be- 
came special agent of the Union of Lon- 
don for New England, the middle states 
and the west, with headquarters with 
Hall & Henshaw in New York City. 

He came to Boston in 1899 as a part- 
ner in the Hall, Henshaw & Gilmour 
agency, and in 1901 became a partner in 
Gilmour & Coolidge. A consolidation of 
several agencies, including Gilmour & 
Coolidge and Rothery, Emery & Per- 
kins, was effected in 1914 and the firm 
of Gilmour, Rothery & Co. with Mr. Gil- 
mour as senior partner, was organized. 

The Gilmour, Rothery & Co. agency 
was interested in the Globe & Rutgers 
and when a reorganization of that com- 
pany was ordered in 1933 Mr. Gilmour 
served as chairman of the original reor- 
ganization committee. He was president 
of the Boston Board for three terms, 
1925-1928, and was active in the New 
England Insurance Exchange. 


Resident Agency 
Law Is Discussed 
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last four years, he said, he found the 
companies make an entirely true tax re- 
turn. Few errors were found. Counter- 
signature of policies for the purpose of 
collecting taxes may formerly have been 
necessary but its necessity now for this 
purpose is probably entirely question- 
able. 
Step Over State Lines 


In the rush to get business, he said, 
state lines have been pretty generally 
overlooked. Agents at the domicile of 
corporations with properties in other 
states have sought to write insurance on 
all risks wherever located and the cor- 
porations to keep overhead cost and ex- 
penses as low as possible and be certain 
of adequate protection frequently have 
had one person purchase insurance on all 
the corporation’s property wherever lo- 
cated. Under such conditions other 
states may not get taxation on insurance 
written on properties within their boun- 
daries, and agents of these states may 
not get the commission to which they 
think they are entitled on the business. 

However, a law enacted to remedy 
such a situation under appropriate condi- 
tions has serious legal, administrative 
difficulties. A state cannot legally regu- 
late or forbid the making of such con- 
tracts without its borders. Therefore, the 
resident agency law for the purpose of 
protecting agents’ commissions may not 
be of great value. It is doubtful if a law 
of the type of the usual resident agent’s 
law will protect the agent, he said, and 
certainly not if the insurance contract 
is wholly executed outside the particular 
state. 

However, when the insurance contract 
contains a provision that it shall not be 
valid unless countersigned by the duly 
authorized agent of the company, coun- 
tersigning may be regarded as a neces- 
sary part of execution of contract and 
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ALABAMA 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 





CALIFORNIA (Cont.) COLORADO ILLINOIS (Cont.) 
IRVING E. READ Smith, Brock, Akolt & Campbell pt a 
oui i st Nation: an uildin 
be ue am 13th Floor Telephone Bldg. Champaign, Illinois . 
Member of Chicago Bar from 1912 to 199 Denver, Colo. (Urbana, Illinois—adjoining city) 
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KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 
Frank O. a H. L. Divelbess 
Ivan Robinette 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 














Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 





Donovan, Bray & Gray 
400 Rialto Square 
Joliet, Illinois 
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CALIFORNIA 


Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
rage an Cal. 
Trial of cases 


Riverside, San B dino and 
Imperial > California. Claims Referred to 
Responsible Adjusters. 





DELAWARE 














WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 








BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 





WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and Trial 
of All Cases. 

(Employers’ Group, Liberty Mutual, Hardware Mu- 


tual, Massachusetts Bonding & Insurance; Factory 
Mutual, St. Paul Mercury, Zurich, ete. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of 


Insurance representing 
MARYLAND, FIDELITY ri CASUALTY, 
pate GLOBE, EAGLE, BANKERS IN- 

TY AND OTHERS. 
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Herbert Moore 
427-8 First National Bank Bldg. 
Long Beach, California 


Equipped for investigations, adjustments, set- 
tlement of claims and tria! of all cases. 











HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations and 
trial of all cases. 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all " 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
Suite 1030 Candler Building 
 — ore joke 4, Dunaway 
a, eS — ae Yantis C. Mitehell 


ATLANTA, GEORGIA 


EARLY & EARLY 
1010 Talcott Building 
Rockford, Illinois 
Investigations, Adjustments & trial of cases. 
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BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 














DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 


Del Cais 


CASSELS, POTTER & 
BENTLEY 


106@—209 South La Salle Street 
Chicago, I}lmois 


GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, aan 
Trial of all cases—adjustments—in ti 
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George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped for adjustments, investigations 
and trial of cases. 











BRONSON, BRONSON & 
SLAVEN 


Mills Tower 


San Francisco, Cal. 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIl. 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 
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615 Russ Building 
San Francisco, California 


CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
—- and the medico-legal preparation and 


y~ = recent articles that appeared im The 
National Underwrtier 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bidg. 
INDIANAPOLIS 
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GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 


Santa Maria, California 
Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 














208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








915 Merchants Bank Bldg. 
Cedar Rapids, Iowa 
Equipped for Investigations, adjustment and 
trial of all Insurance Cases. 
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IOWA (Cont.) 


MARYLAND 


MISSOURI (Cont.) 


NEBRASKA (Cont.) 





Smith & Swift 
704-705 Kahl Bldg. 
Davenport, Iowa 


i for I tions, Adjustments and 
Ragdeped ter Dareetion djus 





Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 











HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 


Equipped for Investigation, Adjustment and 
Trial of cases. 


MICHIGAN 


HOOK & SPRINKLE 
Federal Reserve Bank Building 
Kansas City, Mo. 


Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 

















Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


NEVADA 














LLOYD V. SMITH 
222 Byington Building 
Reno, Nevada 


Insurance Canoeing represented : 
Home Ind. Co., N. Y¥., and Pacific Ind. Co. of Cal. 


Trial of a and equipped for adjustment and 
investigation. 

















REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 
Equipped to try cases in state and federal 


court and make adjustments, investigations 
and settlements. 





Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Ca. 


MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
sas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 


NEW JERSEY 








Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Iuvestigations—Adjustments and 
Trial of all Insurance Cases. 




















KANSAS 





Doran, Kline, 
Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, set- 


tlement and trial o Insurance business of 
all kinds in Kansas. 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
G. and others. 
Trial of cases. Claims, adjustments, investiga- 
tions. Trials in all courts. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


NEW YORK 























KELLER, MALCOLM & BURNETT 
204-208 National Bank Buliding 
Pittsburg, Kansas 
~ part fer: Aetna Group, Employers Group, Stand- 
Central — de 


United States Fire, 
ee - Fund and others. 


Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Goutheastern Kansas. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 
Lake City 
Exclusively Insurance Company Service 
Full time traveling and direct reports from field 
on all territory North from State Highway U. 8. 10. 

Investigations—adjustments—court werk. 
Representing Employers Group, Genera] Aceident 
Assurance Corp., American Automobile Ins. Os., 
London Accident & Guaranty, and others. 
Telephone Lake City 31 
Western Union and Postal—Cadillec, Michigan. 


ALLEN, MOSER & 


MARSALEK 


Pierce Bldg. 
St. Louis, Mo. 


David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 


TRIAL LAN vers 
316 sou utual Lo J 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
ae adjustments and litigation over cen- 











Harold Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 


eee Alpert, Certified Public Accountant 
44 Court Street, Brooklyn, N. Y. 


Investigations, Adjustments and Trial 
of cases, 




















Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 








PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 


Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 


St. Louis, Missouri 
Dist, Counsel Fidelity & Cas. Co. of N. ¥. 
General Trial 


Counsel 8. 8S. Kresge Co. (Self-Insurers) 
Specialize in trial of cases. 








Wendell P. Barker 


52 Wall Street 
New York, New York 




















GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 

















WILLIAM H. MONTGOMERY 
POUGHKEEPSIE Sie NEW } ya 


elephone P. — a 
This office covers pb on ‘ounty, Columbia 
County, Ulster County, Orange County, Rock- 
land County and Putnam County. 
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OHIO (Cont.) 


OKLAHOMA (Cont.) 


TEXAS (Cont.) 


WISCONSIN (Cont.) 





WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 








MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Bldg. 
Oklahoma City, Okla. 


4 to handle claim investigations. 
Trial of all Classes Insurance ses. 


Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 








James E. Coleman Jehn S. Barry 


COLEMAN & BARRY 
1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 














Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 


J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty 
Aetna, United States Casualty, Continental 

Casualty and others. 
Investigations, adjustments and trial of all 
cases. 


JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 
71@ O. T. Bassett Tower Bldg. 

El Paso, Texas 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 

















JOHN H. McNEAL 
$02 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
trial of all Insurance cases. 








Cantey, Hanger & McMahon 


Samuel B. Cantey el B. . 
(1882-1924) Alfred McKnight 
William A. Hanger we J A. Johnson 
W. D. Smith 
Investigations, Adjustments, Trial All Cases 


WYOMING 

















PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
ohn H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S. Price 
General and Trial Practice in State and 
Federal Courts 





MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 


Equipped for investigations, adjustments and 
1 of all insurance cases. 


Mr. Savage former Assistant Insurance Com- 
missioner of Oklahoma. 


Edward E. Murane 


14-16 Townsend Building 
Casper, Wyoming 
Maryland Casualty, Stzndard Aceldeat, 
Employers Liability, Hartford Accident 
and Others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 

















RHODE ISLAND 


King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 
Trials—Investigations—Adjustments 








George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 
Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 


claims, trial of all cases anywhere in 
Wyoming. 














Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 





SHERWOOD & CLIFFORD 


15@3 Turks Head Building 
Providence, R. I. 
Trials—Investigations—Adjustments 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 


Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 
Equipped for investigations and adjustments 


of losses, and trial of all insurance cases im 
Western Wyoming. 














Barnum, —— Stephens 
o 
607-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Cosme 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





SOUTH DAKOTA 

















OKLAHOMA 


BAILEY & VOORHEES 
Charles 


Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 


TEMPLETON, BROOKS, 
NAPIER & BROWN 
1562 Alamo National Bldg. 

San Antonio, Texas 


Trial of Cases 














TENNESSEE 


UTAH 











SHIPMAN & LEWIS 
Trust Bldg. 
Bartlesville, Okla. 

Equipped for. investigations, adjustment and 
trial of all insurance cases in Bartlesvi 
Pawhuska, Nowata, Vinita and surrounding 
conga in northern and northeastern Okla- 
oma 





Trabue, Hume & Armistead 
American Trust Building 
NASHVILLE, TENN. 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
ped for investigations, adjustments, 


Equi 
settlement of claims and trial of all insur- 
ance cases State of Uta 




















Kruse ar and | Edwards 


Ins. Companies ae U. 8. Cas., Liberty 
Mutual, Bankers Pens Lumbermans Mutual, 
Yorkshire and other 

a ematins in Garfield County, Kay-Noble Grant. 

counties west to Colorado and Texas 
bauloped fer Claims Investigations as trial of 


TEXAS 











WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases. 





WASHINGTON 
ROBERTS, SKEEL AND HOLMAN 
Alaska Bldg. 

John W. Roberts W. B. McKelvy 
Rerstiioes Pal Thm 
tee Hollander W. B. Evenson 
Laurence Booth, Jr. Robert H. Geace 











WISCONSIN 





Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 











DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 








RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 
111 S. Hamilton Street 
Madison, Wisconsin 








® 
WRITE 


MORE 
ACCIDENT 
and 


HEALTH 
BUSINESS 


The Accident and 
Health Review tells 
you how. 


Send coupon today 


The Accident & Health Review 
A1l946 Insurance Exchange 
Chicago, IIl’nois 
Send me The Accident & Heaith Re- 


view for one year at $2. 


O Here's my check. O Send bill. 
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INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1923 


ANCHOR INSURANCE CO. 


Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE — TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE— FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 


WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Manager 























The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


Established 1879 





United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agent 


U. S.—Statement June 30, 1934 


ee. 4, a ee ene et $ 1,683,068.99 
OTHER LIABILITIES 692,497.34 
CONTINGENCY RRSERVE. 0) .iinceses.ssssccccees 122,193.74 
ee RE, OR TL AR CORTE REET ES 10,538,775.45 
FE SRO, VS es to Y 13,036,535.52 





*New York Insurance Department Valuation Basis. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 




















therefore is essential to its validity. This 
view has been sustained by the supreme 
courts of a number of states. Therefore, 
he finds the law requiring countersign- 
ing of policies by resident agents particu- 
larly important as affecting validity of 
contract. ; 

O. L. Heltzen, Rhode Island commis- 
sioner, delivered a paper on the resident 
agent law, which was intended to be in 
the nature of comment on the paper on 
the same subject presented by Superin- 
tendent Greer of Alabama. However, 
Mr. Heltzen announced that he had not 
received a copy of Mr. Greer’s paper 
ahead of time. Therefore, he said, the 
corpus delicti being absent, it was nec- 
essary for him to proceed de novo with 
a different line of approach. : 

Mr. Heltzen treated the question 
whether, under the resident agency law, 
a company, incorporated in another state 
but admitted to Rhode Island, can make 
a contract outside of Rhode Island with 
a resident of Rhode Island. That is a 
difficult question. He said undoubtedly 
a state has the power to prohibit insur- 
ance companies incorporated outside the 
state from making contracts within the 
state except under such conditions as 
the state may prescribe. 

It is equally clear. he said, that a state 
cannot forbid insurance companies which 
have not complied with the laws of the 
state from doing business with its citi- 
zens when the contract is made outside 
the state. 

If it should be held true that a com- 
pany, incorporated in another state, but 
admitted to Rhode Island, can make a 
contract out of Rhode Island with a 
resident of Rhode Island and not be 
subject to the resident agency law, he 
said it is argued by those seeking to 
break down the resident agency law, 
that statutes such as that of Rhode 
Island can only apply to contracts made 
in Rhode Island and it should not be 
construed as attempting to regulate or 
prohibit insurance contracts made in 
other jurisdictions or to deprive a Citi- 
zen of Rhode Island of the right to pro- 
tect himself from loss through a contract 
made in another state, since this would 
be unconstitutional. 

After citing a number of decisions, 
Mr. Heltzen arrived at: the conclusion 
that “if acts take place in Rhode Island 
which make insurance policies effective, 
then our authorized companies must 
comply with the Rhode Island resident 
agency law.” 


Iowa Hail Rates Boosted; 
Commission Scale Is Raised 





(CONTINUED FROM PAGE 3) 
fourth, 2 percent; fifth, 1.75 percent, an 
average of 2.25 percent. 

The 1934 season in Iowa as a whole 
was disastrous. It will be remembered 
the 1930-31-32 experience on hail was 
unfavorable, largely due to drought and 
extremely low prices for farm products 
which brought much moral hazard. In 
1933 the experience was fairly good but 
again in 1934, due to unprecedented 
storms, the losses went up. 

The volume of business this year was 
about the same as last year. The rate 
boost in Iowa applies to the northwest- 
ern section, the central territory being 
not so bad from an experience stand- 
point and the eastern best of all. 

H. Macfarlane, secretary of the 
America Fore in its western department, 
was elected president. W. P. Robertson, 
associate manager North America, was 
elected vice-president; W. H. Lininger, 
co-manager Springfield F. & M., secre- 
tary-treasurer; H. W. Chesley, Western 
Underwriters Association, assistant sec- 
retary. ° 

The newly elected directors are W. 
N. Achenbach, Aetna Fire; F. H. Cor- 
nell, Home of New York, and C. R. 
Street, Great American. The hold-overs 
are A. F. Dugan, Hartford Fire; E. A. 
Henne, America Fore: J. M. Thomas, 
National Union, and W. D. Williams, 
Security of Connecticut. 

The only person outside of Chicago 
present was Owen S. Lee of Lexington, 





Ky., manager of the Tobacco Hail Bu- 
reau. 

It was voted to discontinue the Ne- 
braska Hail Adjustment Bureau of 
Omaha, which ha’ been in existence for 
a number of years. A memorial was 
adopted for the late John Peterson, hail 
manager of the Great American. 

The experience of the hail companies 
this year has been unfortunate. The 
premiums were off and the losses were 
higher. Achenbach, manager 
Aetna Fire, who is president, presided 
at the meeting of the executive com- 
mittee and later at the meeting of the 
organization. 


Beresford Retires 
As Phoenix Chief 


(CONTINUED FROM PAGE 3) 


After he relinquishes his present offi- 
cial connections Mr. Beresford will con- 
tinue to reside in this country, to which 
he has become greatly attached and in 
the atmosphere where his family has 
grown up. 


Irvine Formerly in Canada 





Mr. Irvine, who will assume the man- 
agerial toga when Mr. Beresford doffs 
it five months hence, has been an officer 
of the Phoenix group for the past seven 
years, and second in command in this 
country since 1932. His prior experience 
vas in Canada, where he was manager 
of the fire branch of the London Guaran- 
tee & Accident and the related Northern 
Empire. 

Coincident with the retirement of Mr. 
Beresford, the chief United States offices 
of the Phoenix group will remove from 
their present location to 55 Fifth avenue, 
where the affiliated casualty companies 
have been domiciled for some time. For 
the benefit of agents and brokers a 
downtown office will be maintained at 
90 Maiden Lane, in the center of the 
insurance district. 


— 
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Acenrs of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mgr. 


MINNEAPOLIS, MINNESOTA 
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wwA * DIRECTORY * OF RESPONSIBLE= 





| INDEPENDENT ADJUSTERS| 





CALI FORN a" 





INDIANA 





Warren L. Breyfogle 
F pn Ss. ring Street 
Le California 


Scottish Union & Natl., Hamilton Fire, Royal yo 
Co., Security Ins. Co. and others on request. 
justed insurance losses in my Kansas City, Mo., ofca 
| 10 _ Reference Bank of America, Los AD 
goles, 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Se te Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
1 Lines 
Since 1915 








Attorneys—Adjusters 
WILLETT & WILLETT 


820-824 W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
—_— experience. Members California State 
ar 








SAN FRANCISCO 


A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 
NILES C. CUNNINGHAM, Claims Attorney 


ASSOCIATED ADJUSTERS 


Servicing Northern California 
11@ Sutter Street San Francisco 











DIST. OF COLUMBIA 
NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—Al] Lines 
Wealvard Building, Washington, D. C. 
7 Building, Richmond, Va. 
11@ W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 

















— 


ILLINOIS 


C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty— Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 











Established 1898 


GREENE’ 
WHITNEY & 


MILLER 


ADJUSTMENTS 


118 W. Jackson Street CHICAGO | 











Eugene Mclntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 


"MISSOURI (Cont.) 


CLAIM SERVICE 
COMPANY, Inc. 
E. L. HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 










KANSAS 





OHIO (Cont.) 








JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustmests and 
Tria! work over Northern 





\ Centrally Located 











IOWA 


CLAIM DEPARTMENT 
Suite 302, R. A. Long Bldg. 

Kansas City, Missouri 
Handling all Casualty and "Kutomobite Lines, Inetud- 
ing Publie Liability, Compensation, Burglary, Theft, 
Conversion, Surety, Inland Marine, Aviation and 
Special Assignments on Life, Accident and Health 

Claims, Ete. 








KOPF ADJUSTMENT CO. 


Howard E. Kopf, Attorney 
“Multiple Line Insurance Claim Service 
Since 1922” 

Eastern Iowa and Northwestern Illinois 
Davenport Bank Bldg. Phone Kenwood 141@ 
Davenport, lowa 





~ Phone Us Day or Night | 
Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 
General tnsuvence Ano 
xperienced men in all parts of Ohio, South- 
a “gov Western Pennsylvania 
Eastern Indiana 


OKLAHOMA 





eee 

















KENTUCKY 


O. B. Hanssen 


General Adjuster 

ity, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


uh hil c 








C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 


Phone 2-5468 Tulsa, Okla. 




















J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bidg., Leste, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
City National Bank Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


NEBRASKA 


TENNESSEE 














MICHIGAN 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 


OMAHA 


oer bo Hedde Building Tramp Building 
ICOLN GRAND ISLAND NORTH PLATTE 





HUTCHISON & McKELVY 


1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 








TEXAS 














THOMAS B. YEARGIN 
ADJUSTER 
Fire—A + hil io lee 
604 Guaranty Trust Bldg. 
Phone CHERRY 1614 Detroit, Mich. 








R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows 
CASUALTY—ALL ea Auto, Seabees. Com- 
pensation, Burg., H&A, , Bonds, ete. 
AUTO FIRE, To, i Proverty Ds Damage. Collision, ete 
234 Keeline t Bide, Omce: Webster 2631 
17th & Harney Sts. Res.: Kenwood 7411 
17 years experience investigating and adjusting. 


HAMMERMAN & GAINER 


Workmen’s Compensation—Liability 
—Automobile Insurance Adjusters 


Home Office: Austin, Texas 














MINNESOTA 


UTAH 














LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


MINNEAPOLIS 





UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Columbia, Mo. 
Omaha, Neb. 
Wichita, Kansas 
Salina, Kansas 


Kansas City, Mo. 
Springfield, Mo. 

Portageville, Mo. 
Joplin, Mo. 





NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 
Salt Lake City, Utah 
Investigations and Adjustments 


Representing Companies only—All Lines 
Operating 350 miles radius Salt Lake City 











MISSOURI 


VIRGINIA 














THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
eae Liability, Property Damage 
nland Marine, Burglary 
175 W. Py... Blvd. Harrison 3236 
CHICAGO 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 
Equipped for investigation, adjustment and eettle- 
ment of ail claims. Representing 
Fireman’s Fund Indemnity. 
Provident Life & Acc. Ins. Co 
Nationa) Union Fire Ins. Co., 
and others. 


Ohio Casualty, 


HAROLD A. WALTZ 


1013-1014 Second Natl. Blidg.—Akron, Ohie 
Phone J. E. 7613 
Complete Claim and Legal Service 
Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
eee Companies Only—All Lines 
Mutual Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 











WASHINGTON 














JOSEPH RICE & CO. 


ehenty 1 45} & ADJUSTMENTS 
oye CASUALTY LINES 
Chicago Milwaukee Office 
058 Ins. Exe Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 








STRUBING 
CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 
1006 Commerce Bldg., Kansas City, Mo. 
217 H. & H. Bidg., Cape Girardeau, Mo. 
712 W. C. U. Bidg., Quincy, Ill 


INSURANCE SERVICE 
of CANTON, INC. 


- 20 Renkert Building 
A. Anderson, Manager 
%. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 


5. BR. WILKINS J. A. MILOT 
WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washington Bar Asseciation 
416 INSURANCE BUILDING SEATTLE 











WISCONSIN 











PEORIA, ILL. 


ANGUS FERDINAND 
1046 Jefferson Building 
Telephone 6057 








Oldest and most vetiehle 
Fire, Auto, Comp. Inland Marine 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 








M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, nr 
Phone Parkway 1896—Night & Holidays East 399% *° 
With associate staff and legal «ervier 
General Adjusters for the Companies 
bs ( rovaee ing and di to the busi- 

ED & CO. (C. L. Harris & Co.) 





ness of VAN 


Operating patna Ohio, Northern Kentucky and 


Southeast Indiana. 








NURNBERG ADJUSTMENT CO. 


General Adjusters 


Representing Stock Companies Only 
Underwriters Exchange Bldg. 


MILWAUKEE 

@s N. Broadway Phene Daly 5423 
BRANCH OFFICES 

BELOIT ANTIGO 
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POSTERS 





Watch Your Step - Keep Aisles Clear 


e 
THE TRAVELERS INSURANCE COMPANY 


HARTFORD. CONNECTICUT 





They Wait For » 


Posters are a part of safety work, part of that which 
is known as service in connection with Workmen’s 
Compensation and Public Liability insurance. 


Imperious “‘don’ts” and pious preachments have 
been worn a bit threadbare. A new note was due 
when these posters with a smile—a broad smile— 
were inaugurated by The Travelers this year. They 
are proving successful. The men look forward to 
each new poster in the series. They are following 
the antics of “Ozzie” as they do the characters in 
their favorite comic strips. “Ozzie” is getting over 
the idea that many of the common acts which cause 
injuries are “boob” acts. “Ozzie” is doing an effective 
bit of work in thousands of factories where the insur- 
ance is in The Travelers. 

Samples of the “Ozzie” posters, printed in two 
colors, will be sent on request. 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 


HARTFORD » » CONNECTICUT 


7 

















Sana RS 


PRA ROE 
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Program to Check 
Unlicensed Offices 


Commissioner Gentry of Arkansas 
Proposes Three Measures 
to Stop Operations 


GIVES FLORIDA ADDRESS 


Commissioner Smith of Utah, in Dis- 
cussing Paper, Agrees With Con- 
clusions and Recormmendations 


A program for curbing the operations 
of unlicensed companies was suggested 
at the annual meeting of the National 
Convention of Insurance Commissioners 
in a paper presented by Commissioner 
U, A. Gentry of Arkansas. 

Mr. Gentry proposed that all concerns 
that are essentially insurance companies 
be placed under the jurisdiction of the 
insurance departments of the various 
States. 

Secondly, he advocated legislation in 
each state providing that no company of 
that state could transact business in any 
other state without being licensed in 
such state and that no foreign company 
would be admitted which transacts an 
unlicensed business in any other state. 

Wants Federal Legislation 


Then he recommended federal legis- 
lation governing use of the mails and 
radio. 

He said in a number of states there 
are organizations transacting an insur- 
ance business that do not come under 
the supervision of the insurance depart- 
ment. It is imperative that the depart- 
ment get control of these concerns, he 
said. Such concerns are particularly ac- 
tive in Arizona, Arkansas, California, 
Colorado and Texas. 

He mentioned the trade unions of 
Louisiana, which are still active as in- 
surance organizations despite the fact 
that Congress repealed the act of 1886, 
which legalized the incorporation of na- 
tional trade unions and permitted them 
to do an insurance business. 

In Arkansas, he pointed out, burial 
associations are regarded as investment 
companies and are placed under the 
supervision of the blue sky division of 
the banking department. 

Cites an Objection 


As to the proposal for federal legis- 
lation, Mr. Gentry mentioned the objec- 
tion that such a statute might provide 
an opening wedge that would result in 
the federal government taking over con- 
trol and regulation of insurance. Mr. 
Gentry said he is inclined to minimize 
that possibility. 

Despite the fact that insurance is held 
to be not interstate commerce, he ex- 
pressed the belief that Congress would 
have authority to deny the use of the 
mails to the furtherance of a business 
that adversely affects the interests of 
the citizens of the various states. If 
Congress may prohibit the use of the 
mails for lottery advertising, it would 

(CONTINUED ON LAST PAGE) 





Pessuaedion Chief Solution 
of Occupational Diseases 





JONES ADDRESSES ENGINEERS 





Manager of Casualty & Surety Execu- 
tives Association Finds Room 
for Much Research 





An almost overwhelming burden of 
cost appears about to be heaped upon 
industry by general extension of the 
workmen’s compensation system to 
cover occupational diseases of all kinds, 
F. Robertson Jones, general manager 
Asosciation of Casualty & Surety Ex- 
ecutives, New York, stated in an ad- 
dress at the annual meeting in that 
city of the American Society of Me- 
chanical Engineers. 

Casualty companies, although they 
have only what might be termed an in- 
direct interest in this problem, are fully 
aware of its dangerous potentialities. 
They will, however, be adversely affected 
if necessary insurance costs grow 
greater than the “traffic will bear.” 
Casualty companies are greatly inter- 
ested in the situation and anxious to co- 
operate, 


Prevention Angle Dominant 


The primary need in meeting the 
problem is prevention, Mr. Jones said. 
If the occupational diseases, through en- 
gineering and medical sciences, can be 
reduced to a point of comparatively in- 
frequent occurrence, the remaining eco- 
nomic and legal problems can be solved. 
This line of attack merits intensive con- 
sideration, 

Mr. Jones discussed the “Engineering 
Aspects of the Prevention of Occupa- 
tional Disease,” treating of occupational 
dust diseases of the lungs, especially sili- 
cosis. This latter disease, he said, is as 
old as history, but either because of use 
of modern machinery or growing public 
recognition of seriousness of the dis- 
ease, or both factors, it has become a 
great menace to industry. 


Silicosis Termed Incurable 


Cure of the disease after it has pro- 
gressed past the early stage, is declared 
to be practically out of the question. In 
this case, he said, prevention emphati- 
cally is the primary and principal prob- 


lem. It has engineering, medical, eco- 
nomic, legal, educational and political 
aspects. The principal engineering fac- 


tor is removal of or prevention of in- 
halation of dust. 

Effort should be concentrated on pro- 
tecting against the harmful dusts. The 
preponderance of medical opinion, he 
said, is that of organic dusts generated 
in industry, only dust of free silica (sili- 
con dioxide), and perhaps asbestos, is 
harmful to the extent of causing specific 
disabling diseases of the lungs. Appar- 
ently tuberculosis induces silicosis, and 
silicosis lessens resistance to tuberculosis. 
How far all dusts need to be eliminated 
is yet a problem undetermined scientifi- 
cally. 


Practical Considerations 


The engineers’ problem in regard to 
occupational diseases is to determine 
what preventive means are economically 
and humanly practicable. What may be 
practicable for large industries may not 
be so for small ones. Large paint fac- 
tories have been almost completely suc- 





Suit | to Test Illinois Law 
on Treasurer’s Bonds Filed 





CONSTITUTIONALITY IS ISSUE 





Case Involving Henry County Official 
to Be Carried to Supreme Court 
on Mandamus Action 





Action was reported this week to test 
constitutionality of the new Illinois stat- 
ute which exempts sureties on bonds of 
county treasurers from depository liabil- 
ity. The newly elected treasurer of Henry 
county, Ill., has been provided with a 
corporate surety bond, which follows 
exactly the wording of the new statute. 
The outgoing treasurer is refusing to 
turn over his books to the new treasurer, 
contending that he is not properly quali- 
fied because the law under which the 
bond is given is unconstitutional. 

The newly elected treasurer is bring- 
ing mandamus action to compel the old 
treasurer to turn over the books. By 
this method, the case can be taken di- 
rectly to the Illinois supreme court to 
get a decision as to constitutionality of 
the law. 


Treasurers Took Office Dec. 3 


The new county treasurers took office 
in Illinois Dec. 3. Some of them quali- 
fied with corporate surety bonds, A 
few companies have been willing to write 
these bonds, feeling that there is little 
doubt as to constitutionality of the law. 
Other treasurers have qualified with per- 
sonal sureties. Surety companies antici- 
pate that when, as and if the law is de- 
clared constitutional, the treasurers who 
use personal sureties will abrogate those 
arrangements and take corporate surety 
bonds. 


Lloyds Bonds Being Solicited 


Scarborough & Co. of Chicago are re- 
ported to have been soliciting bonds of 
county treasurers for London Lloyds. 
If any bonds are written in Lloyds, it 
is likely that their validity will be chal- 
lenged. The law recites that such bonds 
may be written only by freeholders who 
are citizens of the state, or by surety 
companies. The argument would be 
that Lloyds is not a surety company. 

Another public official bond complica- 
tion has arisen in Illinois. The Towner 
Rating Bureau has just issued new rates 
for county collectors’ bonds in that state. 
The Illinois law governing bonds of 
these officials was changed at the last 
session to provide that the penalty of a 
bond must be 10 percent of the largest 
amount of taxes collected in any year 
in the past five years, and it must be 
equal to one and one-half times as much 
as the town clerk or county board es- 
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cessful in preventing lead poisoning, 
whereas the incidence of this disease 
among paint jobbers has been little re- 
duced, Mr. Jones said. 

Another subject for study by indus- 
trial engineers is minimum standards of 
prevention, and ways and means to pro- 
cure their observance. A present ob- 
stacle to effective prevention, he said, 
is that many states have laws which im- 
pose upon employers indefinite obliga- 
tions for protection of employes’ health. 
Definite stanadrds should be substituted 
in the laws. 





Approve Council’s | 
Compensation Plan 


Report Adopted by Commission- 
ers’ Committee Makes No 


Reference to Surcharge 
FURTHER CHECKS URGED 


National Council and National Bureau 
Asked to Probe Medical and 
Other Costs 


By LEVERING CARTWRIGHT 


ST. PETERSBURG, FLA., Dec. 5.— 
Without discussion the compensation 
committee of the National Convention 
of Insurance Commissioners adopted the 
report of a subcommittee, the purport 
of which had been generally known for 
some time. The report recommended 
adoption of the National Council pro- 
gram and omitted reference to the sur- 
charge plan on which companies and 
agents had agreed independently. Com- 
missioner Mortensen of Wisconsin, al- 
though a member of the committee, was 
not present at the meeting and his ab- 
sence was conspicuous because of the 
fireworks in that state in connection with 
compensation. 


Additional Recommendations Made 


In addition to the rate formula por- 
tion of the report, the committee added 
some recommendations. It urged the 
National Council, National Bureau, etc., 
to make test checks of payroll audits 
and classification assignments and re- 
port ta the individual commissioners 
and the convention. It urged scrutiny 
of the medical element to discover 
whether proper treatments are given by 
qualified doctors and see that improper, 
unnecessary services and overcharges are 
eliminated. The National Council was 
urged to draft appropriate © statistical 
calls to disclose excessive average and 
unit medical costs and report on that 
feature. Companies were urged to study 
the. panel systems of doctors. 

The acquisition cost conference was 
requested to analyze exhibits of com- 
panies and report on payment of any 
company in excess of 12% percent. 

The National Aes was asked to 
report expenditures of any company for 
all expenses on compensation in excess 
of 40 percent normal loading. 


Recommended Rate Formula 


The recommended rate formula calls 
for use of the experience of the two 
latest policy years, modified to a cer- 
tain extent by experience of the latest 
calendar year. The proposal is that 
the basic contingency loading of 2.5 
points shall vary with the accumulated 
profit or loss, on calendar year. basis, 
from a minimum of 2.5 percent of the 
earned premium of the latest calendar 
year, to a maximum of five points when 
the loss is equal to 2.5 percent or more 
of the earned premium of the latest 
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Tragic Death Takes Former 
Springfield Company Head 


FOUNDED ABRAHAM LINCOLN 

H. B. Hill, Well Known in Insurance, 

Is Either Suicide or Was 
Murdered 





The tragic death of H. B. Hill of 
Springfield, Ill., who had been deposed 
as chairman of the board of the Abra- 
ham Lincoln Life, and who was formerly 
its president, leaves authorities in doubt 
as to whether he committed suicide or 
was murdered by people who were inter- 
ested in the recent purchase of the com- 
pany whereby Chicago gangsters evi- 
dently intended to pay for it out of its 
own assets. The plot hung about an 
effort to extract money from the Amal- 
gamated Trust & Savings Bank. A 
clerk, Otto Van Derck, in the bank, in 
collusion enabled Joseph Baiata, ex-con- 
vict; Dave Barry, fight referee; Abra- 
ham Karatz, former St. Paul lawyer, 
and Hayden Sanders, dice thrower in a 
Chicago cigar store, who was elected 
treasurer of the company, to make the 
first payment out of money extracted 
from the bank. They endeavored to se- 
cure $25,000 to make the next payment 
out of the funds of the Abraham Lin- 
coln Life on deposit with the bank. Van 
Derck, however, confessed after an at- 
tempt had been made to cash a draft that 
the Amalgamated officers had issued re- 
fusing to pay Baiata on a check that was 
presented. 


Hill Found in His Automobile 


Mr. Hill was found shot to death in 
his machine on the Beardstown road, 
near Springfield, Saturday evening. The 
strange thing about it was that shots 
had been fired into the windshield, the 
back part of the machine and the hood 
from the outside. The supposition is that 
Mr. Hill fired these shots himself, then 
drove on and committed suicide. He left 
$135,000 life insurance and was known 
to be in serious straits financially. 

Mr. Hill started as a life insurance 
agent for the Bankers Life of Iowa and 
later became general agent of the Central 
Life of Illinois, then located at Ottawa, 
Ill., at Springfield. He organized the 
Commercial Health & Accident, an 
assessment company at Springfield, and 
then established the Mutual Life of IIli- 
nois, which was licensed to do accident 
and health as well as life business. 
Eventually the Mutual Life took over 
the Commercial Health & Accident busi- 
ness. Its name was later changed to 
the Abraham Lincoln Life. Mr. Hill 
had always borne a good reputation and 
whether he had any knowledge of the 
conspiracy to loot the company is not 
known. 

The Illinois insurance department, on 
a recent examination, discovered some 
features of the company that reflected 
seriously on Mr. Hill. 


Financial Responsibility and 
Compulsory Plans Compared 





J. H. Parks, Cleveland manager of 
the Royal Indemnity and Eagle Indem- 
nity and past president of the Ohio As- 
sociation of Casualty & Surety Man- 
agers, spoke before a group of insurance 
agents, attorneys and business men at 
Painesville, O., on current problems in 
the automobile field. He compared the 
Massachusetts compulsory automobile 
insurance act with the financial re- 
sponsibility laws of other eastern states, 
analyzing the results of enactment of 
various types of laws from the stand- 
point of the automobile owner, the 
claimant and the general public. 

He was scheduled to deliver a talk 
on the same subject at a meeting of the 
Ohio Association of Casualty & Surety 
Managers in Columbus. 





Change Angle of Approach 
to Anti-Lloyds Legislation 





EQUALIZING TAX IS FAVORED 





Proponents of Measure for Congress to 
Consider Levy of 12 
Per Cent 





NEW YORK, Dec. 5.—Proponents of 
anti-Lloyds legislation are likely to ap- 
proach their objective from a different 
angle in the ntxt Congress than that 
employed last session when the meas- 
ure would have required member banks 
of the Federal Deposit Insurance Cor- 
poration to patronize authorized car- 
ritrs. 
_ Today there is agitation in favor of 
imposing a heavy equalizing tax on 
transactions with unadmitted insurers. 
Some are suggesting a tax of 12 per 
cent, enough, they feel, to offset the ad- 
vantage Lloyds now enjoys because of 
frtedom from taxation and other ex- 
penses to which admitted companies are 
put. 

This procedure is favored because of 
the fear that Lloyds could get around 
such legislation as was proposed at the 
last session of Congress by obtaining 
control of some domestic casualty com- 
pang, using that concern to get the line 
and then reinsuring 100 per cent in 
Lloyds. 


Burglary Changes Will Be 
Considered at Bureau Meet 


A broader form of individual safe de- 
posit box policy, covering securities of 
the lessee, which is being worked out by 
the National Bureau of Casualty & 
Surety Underwriters, will be taken up at 
the Dec. 11 meeting. "The new policy is 
said to cover all loss or damage to 
securities, either in the safety deposit 
box or on the premises. The rates are 
reported to be $2 per $1,000 for the first 
$500,000, $1.50 per $1,000 for the next 
$500,000 and $1 per $1,000 over $1,000,- 
000. 

At the bureau meeting a proposed in- 
crease in certain classes of storekeepers’ 
burglary and robbery rates will be con- 
sidered. A proposal is also up for an 
average decrease of about 8 percent in 
residence burglary rates, varying accord- 
ing to locality. 

Burglary underwriters do not feel that 
the proposed decrease in residence bur- 
glary insurance will be an_ influential 
factor in stimulating the sale of the cover- 
age. The change in the premium will not 
be substantial enough to call for an at- 
tractive low priced policy which is 
needed. The majority are in favor of a 
$500 limit which would reduce the pre- 
mium to about the right price for popu- 
lar sale. 


Experience Rating Plan in 
Washington Again in Doubt 








SEATTLE, Dec. 5.—Experience rat- 
ing of automobile fleets, now used by 
the National Bureau of Casualty & 
Surety Underwriters in every state in 
the nation, recently accepted by Com- 
missioner Sullivan of Washington, has 
now been reopened. The filing has been 
the subject of a heated controversy, 
many of the non-bureau companies ob- 
jecting to its accentance on the ground 
that it would encourage chiseling in 
rates. Particular objection was lodged 
with the department against the use of 
the National Bureau’s Seattle office as 
a clearing house for rates and experi- 
ence. The non-bureau companies wanted 
supervision of the plan placed in the 
‘ands of the Washington Insurance Ex- 
amining Bureau. 


Union of Indiana Dinner 
The Union Inurance Company of In- 
diana gave a dinner in Indianapolis Fri- 
day night, which was attended by ex- 
ecutives and field men of the company. 





Insurance Men Are Back 
of Big Safety Campaign 





ARRANGE FOR MASS MEETING 
Chicago Committee Sees Necessity for 
Militant Action to Reduce Auto- 
mobile Accidents 





The insurance people of Chicago, un- 
der the auspices of the Insurance Men’s 
Automobile Safety Committee, will stage 
a mass meeting in the auditorium of the 
Chicago Board in the Insurance Ex- 
change Friday afternoon of this week at 
3 o'clock. J. Dillard Hall, co-manager 
of the United States Fidelity & Guar- 
anty, who is chairman of the committee, 
will preside. Mayor Kelly will be pres- 
ent and will tell what Chicago is endeav- 
oring to do along safety lines. John J. 
Hall of New York City, director of the 
state and highway safety division of the 
National Bureau of Casualty & Surety 
Underwriters, will tell what the safety 
movement means to insurance men. 
George G. Traver, manager of the Chi- 
cago Safety Council, will explain what 
insurance men can do to further the 
safety movement. 


Big Chicago Committee Interested 


The “Keep Chicago Safe Committee” 
organized in July, of which Mayor Kelly 
is the general chairman, is endeavoring 
to stimulate interest all along the line 
in this important work. For one thing, 
the organization is strongly back of the 
driver’s license and financial responsi- 
bility bills to be introduced in the legis- 
lature. George W. Fleming, secretary of 
the big Chicago committee, will be pres- 
ent and will introduce Mayor Kelly. 

The insurance men’s automobile safety 
committee is endeavoring to get all in- 
surance people strongly behind a more 
militant movement along safety lines. It 
is generally agreed that unless accidents 
can be reduced, ultimately the state will 
get into the insurance business in some 
way or other. The prediction is that 
either compulsory automobile insurance 
laws, similar to the Massachusetts stat- 
ute, will be enacted or the state will 
provide its own insurance fund. There- 
fore, the insurance people aside from 
the humanitarian interest have a busi- 
ness concern in the safety program. To 
date they have taken it rather lightly 
and have not seriously endeavored to 
bring about improvement. 

The insurance men’s committee met 
at a luncheon Tuesday, when Mr. Traver 
presented some practical work that the 
insurance men can do. He stated that 
the public at large looks to the insurance 
people to become leaders in the safety 
movement and to give it greater mo- 
mentum. While the immediate objective 
is to get the two bills passed, there is 
much educational work to be done in 
many directions. 


May Increase Ontario Rates 


TORONTO, Dec. 5—Increased 
losses, ranging from 5 to 35 percent 
above a year ago, with claims partic- 
ularly heavy in the past three months, 
will probably mean an increase in auto- 
mobile insurance rates in Ontario. Most 
of the larger companies are agreed that 
losses have substantially increased since 
beer by the glass was introduced in the 
province last summer. 


North America Plan Up in Virginia 

RICHMOND, Dec. 5.—The Indem- 
nity of North America has filed with 
the Virginia corporation a proposed rat- 
ing p'an for public liability and prop- 
erty damage coverage on persons oper- 
ating private passenger automobiles 
designated as “selected automobile op- 
erators’ policy.” A hearing on the pro- 
posal is set for Dec. 12. 


The Employers Insurance Company of 
Alabama has appointed H. H. Eager as 
agency manager for east Tennessee with 
offices in the Hamilton National Bank 
building, Chattanooga. 





Texas Uniform Automobile 


Forms Go Into Effect Feb. 1 


HEARING SET FOR DEC. 13 





New Policies Can Be Used Prior to 
Effective Date—Eight Forms, 
112 Endorsements 





DALLAS, Dec. 5.—Standard uniform 
policies covering all phases of automo- 
bile underwriting have been promul- 
gated in Texas effective Feb. 1 in com- 
pliance with a recently enacted state 
law. _The Texas board of insurance 
commissioners has set a hearing for 
Dec. 13, at which complaints with ref- 
erence to the new policy forms will be 


heard. It is understood that the rates 
on some casualty lines are to be 
changed. 


The board’s order provides for eight 
original policy forms and 112 endorse- 
ments which are uniform and which 
must be used for all automobile insur- 
ance attaching on Texas risks. The va- 
rious companies must print immediately 
below their names on the policy forms 
the type of carrier that it is, such as 
stock, mutual, Lloyds, reciprocal or 
participating stock company. The par- 
ticipating companies are required to put 
certain clauses in their po'icies giving 
full explanation to their type of insur- 
ance. 


Master Forms Listed 


These policies were prepared under 
the direction of W. S. Pope, casualty 
commissioner. The master policy forms 
are as follows: All-cover liability, fire 
and theft, basic fire and theft, combina- 
tion, bus liability, truck liability and 
garage liability forms. It is provided 
that any two or more carriers of the 
same general type, such as stock, mu- 
tual or reciprocal, may write policies 
in combination. 

The board has ruled that only the 
uniform forms may be used after Feb. 
1, but that they may be used prior to 
that time, all provisions in the Texas 
fire and casualty manuals to the con- 
trary notwithstanding, and also that on 
and after Feb. 1 the uniform policies 
and endorsements shall supersede the 
present manual provisions in the event 
of conflict. 


Many Plate Glass Losses 
Due to Chicago Windstorm 





Heavy plate glass damage was suf- 
fered in Chicago last week when winter 
was ushered in with violent squalls and 
high winds, reaching at times a speed 
of 57 miles an hour. The insurance 
damage is estimated from $15,000 to 
$25,000. The only circumstance which 
saved the companies was the very rea- 
sonable cost of replacement. 

The high wind, driving through nar- 
row “loop” streets, caused an unusual 
suction which blew out many large 
plates. Many of these are internally 
braced as a rule against inward pres- 
sure but not against blowouts. 

One company on the first day re- 
ceived 19 loss reports, of which nine, 
involving 13 large plates, were ascribed 
to wind, The second day there were 
18 losses, 14 being due to wind and in- 
volving 22 plates. The third day 14 
losses, six wind, and in three the cause 
not reported. The total wind loss of 
this company due to the storm was 
estimated at 40 plates. Another lead- 
ing plate glass company had received 
52 reports of plates broken by wind. 
One of the Chicago glass companies 
this week had 96 men working on re- 
placements. 

One of the chief causes of breakage 
was said to be run down condition of 
frames and settings due to lack of 
maintenance work during the depres- 
sion. 
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Hobbs in Review 
of Compensation 


Commissioners’ Representative in 
National Council Reports at 
St. Petersburg Meet 


FUTURE STILL OBSCURED 


Notes Sensible, Moderate Company At- 
titude in Face of Calamitous Experi- 
ence and Uncertainty 


ST. PETERSBURG, FLA., Dec. 5.— 
In face of calamitous experience and a 
“dreadful uncertainty” as to the future of 
workmen’s compensation business, ac- 
tions of the National Council on Com- 
pensation Insurance appear to have been 
sensible and moderate, and with the ex- 
ception of the 1932 rate revision carriers 
have “succeeded admirably in discard- 
ing partisanship in the final analysis,” C. 
W. Hobbs, special representative to the 
National Council, reported here at the 
meeting of the Insurance Commissioners. 

He said it appeared undesirable to sub- 
mit specific recommendations as a sub- 
committee had been studying the work- 


men’s compensation situation and is to 
report its finding soon. 


Future Still Problematical 


What the future public policy of the 
states will be toward workmen’s compen- 
sation he said could not be foretold, and 
the problems ahead for carriers and com- 
missioners are yet obscure. The coun- 
try is in the midst of a very evident 
change in economic, social and even po- 
litical ideals, a change that was inevit- 
able. 

He discussed the new rating plan and 
rate revision undertaken by the council 
this year. He said it would be foolish 
to deny the compensation situation is as 
yet far from satisfactory. The tendency 
of companies, especially stock carriers, 
is to hold compensation writings at as 
moderate a volume as possible. They 
could not have been expected to have 
done otherwise and there can hardly be 
any change until the business shows bet- 
ter experience. 


Notes Lack of Understanding 


The feeling of stock companies has 
been intensified through inability to come 
to an understanding with their agents 
looking toward betterment of the situa- 
tion, although an agreement was reached 
and reported to the sub-committee on 
workmen’s compensation earlier this 
month. The future alone will disclose 
whether compensation genuinely will im- 
prove and to a substantial degree along 
with industrial recovery. 

Mr. Hobbs said the new rating plan 
deserves some comment. There has been 
criticism made of the changing rating 
methods adopted by the National Coun- 
cil in the last few years, but he said rat- 
ing methods must change ever so often, 
especially when they deal with a subject 
relatively new and in which new and un- 
expected elements develop. 

In the depression years the council 
was confronted with sudden and alarm- 
ing increase in loss ratio and existing 
rating methods seemed certain to pro- 
duce inadequate rates. A shift was made 
to one-year experience basis, a change 
that was necessary, but it was not suf- 
ficient to cope with the situation. “No 
rating method based on past experience 
ever can keep pace with a mounting loss 
ratio,” Mr. Hobbs said. 

It was the wide discrepancy between 
the policy year loss ratio for 1932 and 
the calendar year loss ratio for 1933 
which had much to do with the demand 
for a change. Contributing causes were 








Aetna Casualty School 
At Hartford Canoe Club 





The Hartford Canoe Club occupies an 
increasing prominence in the life and 
traditions of the Aetna Life. In its 
building, on the Connecticut river just 
across from Hartford’s business center, 
are held the Aetna Casualty & Surety 
school farewell dinners and the annual 
dinner of the Aetna Life president for 
officials of that company and its affli- 
ates. The latest gathering there was the 
dinner of the last casualty school class 
of 1934. So far 630 alumni of this 
school have gone out to the Canoe Club, 
some of them when the temperature 
was 18 below zero, some of them in 
tropical atmosphere and some of them 
when boats had to be boarded for the 
final eighth of a mile to its doors. Here 
are the names of the ranking ten men 
of the 1934 school announced at the 
Canoe Club dinner: 

Severn Tyler, Collingswood, N. J.; 
Ralph M. Fishel, Denver; John W. Sny- 
der, St. Paul; Elliot L. Haas, Atlanta; 
George W. Hathaway, Port Huron, 
Mich.; John S. Ellsworth, Hartford; 
Walter F. Martin, Jr., New York; Carl 
E. Hilbert, Jr., Milwaukee, Wis.; James 
W. Hahn, Owosso, Mich., and Nathaniel 
Pernick, Detroit. 

Some officials of the Aetna Life are 
always present at these dinners. Last 
week Vice-presidents Catlin and Smith 
and Agency Secretary Hallowell spoke 
briefly. 








the fact that the National Council’s rate 
making program although generally ac- 
cepted had not been accepted in all 
states. Some did not like the projection 
of medical costs; others objected to the 
contingency factor. 

The main principle advocated was 
some form of the so-called accounts cur- 
rent principle so that over a period of 
years carriers as a whole would neither 
make money nor lose money. A second 
principle was substitution in the rating 
procedure of calendar year loss ratios 
for policy year loss ratios. Mr. Hobbs 
said while a number of radical plans were 
advocated, what was done was “practic- 
ally conservative.” He gave figures to 
show that the 1933 rating procedure 
would have produced higher rates in ten 
states and the District of Columbia in all 
but two cases, and in neither of these 
was the disparity substantial. He said 
therefore the carriers have not been 
guilty of changing their methods to pro- 
duce a present increase in rates. 


Other Subjects Taken Up 


He touched on the unit statistical plan, 
which is highly complicated. It has been 
tried out in several important jurisdic- 
tions and must be assumed therefore to 
have proved practicable and of advan- 
tage, he held. 

In appendices he touched on the clas- 
sification inspection program, the revised 
workmen’s compensation and employer’s 
liability manual and gave information 
about classifications discontinued, reas- 
signments under the revised national 
manual, and new classifications. 


Continental Shifts Hoag to 
Chicago Branch Office Post 


Norman Hoag, who has been in the 
hoMe office agency department of the 
Continental Casualty for several years, 
has been_ transferred to the Chicago 
branch office as vice-president, following 
the resignation of J. C. Griswold, resi- 
dent vice-president, to enter the broker- 
age field. He will share with Vice- 
president H. A. Glasgow the responsi- 
bilities of the Chicago branch office. 
Mr. Hoag has been active in the cas- 
ualty field for 20 years and before join- 
ing the Continental Casualty was vice- 
president in charge of the Union In- 
demnity’s business in the east. 








Agents Committee Makes 
Report on Compensation 





An attempt of casualty companies to 
meet the workmen’s compensation sit- 
uation by a mere reduction in commis- 
sions is not a proper method, W. Eu- 
gene Harrington of Atlanta, chairman 
committee on workmen’s compensation 
insurance of the National Association 
of Insurance Agents, states in a report 
to President E. J. Cole. The rate scales 
asked in the various states by the com- 
panies either are justified or not justi- 
fied. If justified, there are two courses 
open, recourse to legal action, or the 
privilege of each company to determine 
whether it desires to continue writing 
insurance in the state. 

If in any state, failure to secure the 
necessary rates is based on unwilling- 
ness of rating authorities to grant the 
requested factor for acquisition costs, 
there might be some justification for 
commission reduction as was put in 
effect in Wisconsin, but even then only 
after all legal recourse had been ex- 
hausted, Mr. Harrington said. 


Should Not Penalize Producer 


Fair play demands that where a state 
authority approves the percentage for 
acquisition costs, that factor shall be 
used by the company and the producer 
shall not be made to pay for losses. He 
has no voice in determining factors for 
losses and is unable to prove to rating 
authorities the justification of that part 
of the rate. He should be expected to 
support the filing, having confidence in 
the integrity of figures compiled by his 
principals, but final responsibility for 
proving the justice of those figures must 
rest with the company and the failure 
to approve them, Mr. Harrington said, 
must not result in the producers being 
penalized therefor. 

“Your committee is of the opinion,” 
the report stated, “that failure of the 
bureau to recognize this as a sound prin- 
ciple must inevitably result in a protest 
of the rating authority by the agency 
force, and that the rates only be loaded 
with such factor of acquisition costs as 
is paid. 

Ask Pertinent Question 

“Is it reasonable to presume that the 
insurance commissioner of Wisconsin 
or any other state will permit the com- 
panies to load the rates with an acqui- 
sition cost when the department knows 
that a smaller acquisition cost is being 
paid? The answer is obvious, and if a 
smaller acquisition cost is paid, it is to 
be expected that the department will 
in turn reduce the rates a comparable 
amount, and thus the companies will 
find themselves in the identical position 
with the business of their representa- 
tives virtually destroyed. 

“In this connection it is reasonable 
to presume that if acquisition cost is 
to be reduced by arbitrary methods, the 
rating authorities will take like steps 
On administrative costs. It is hoped 
that the National Bureau will see the 
fallacy of such a policy and will com- 
ply with the urgent plea of this com- 
mittee to properly defend and present 
their rate filing, and exhaust all legal 
effort to procure their approval. Any 
other policy will inevitably result in a 
state of chaos and complete collapse of 
not only the business of the producers 
but of that part of the rate necessary 
for company administration.” 


Much Progress Is Made 


Mr. Harrington outlined the principal 
objectives of the committee at the out- 
set: To erect a rate structure provid- 
ing adequate premium income on work- 
men’s compensation on the books of 
stock companies; (2) to provide a 
means whereby necessary increases in 
rates or a modified rate structure will 
be recognized and approved by insur- 
ance departments; (3) to thoroughly ex- 





plore possibilities of economies in ad- 
ministration of the business, especially 
with reference to pay-roll audits, medi- 
cal costs and ail other factors entering 
into the premium dollar; (4) to provide 
a means whereby stock companies and 
their agents might have fairer oppor- 
tunity to compete for the so-called large 
risks, 

The accomplishments in reaching 
these objectives he summarized as: (1) 
adoption of the principle of the loss 
constant to provide a sufficient sum in 
dollars to compensate stock come--ies 
for their loss ratio on the small risks 
which are principally carried by them 
over and above the loss ratio experi- 
enced on the larger risks; (2) adoption 
in the rate formula of a factor which 
takes into consideration a combination 
of the latest policy year with the latest 
calendar year experience, thus correct- 
ing the slack which previously existed 
in applying rates based on past experi- 
ence to current conditions. (The agents’ 
committee was further of the opinion, 
he said, that this should be supple- 
mented by a flat charge known as “ex- 
pense constant,” to provide stock com- 
panies and their agents with an ade- 
quate dollar income for servicing the 
small risk). (3) To overcome resist- 
ance which had been previously en- 
countered before the various authorities 
because of that part of the increased 
rate necessary for losses also being 
loaded with administration and acquisi- 
tion cost, the “joint contribution” plan 
was advocated by the agents and ap- 
proved by the stock comnanies, but dis- 
anproved h- the National Council on 
Compensation Insurance. (4) Any at- 
tempt to explore a rating formula hav- 
ing as its objective correction of ex- 
isting discrimination against the stock 
companies of a large risk, necessitated 
greater time than was at the disposal 
of the committees, and it was felt the 
immediate necessity was to attempt to 
solve the problem involved in the great 
majority of the risks and study the com- 
petitive phase of the larger risk as a 
separate objective. 

Probable Bureau Objections 


Mr. Harrington said the committee 
has no official advice as to the attitude 
of the National Council sub-committee 
on the joint contribution plan, but it 
is believed the objections to it were 
that it would discriminate against states 
which had previously granted the full 
increase requested by companies in 
favor of states which had rejected such 
rate increases either in whole or in part, 
and that it is an undisputed fact both 
stock companies and agents are not now 
properly reimbursed for their actual ex- 
pense in administration of the business 
on their books which is largely repre- 
sented by the small risk. 

The problem of stock companies is 
entirely different from that of partici- 
pating carriers, which write only the 
larger risks, so that a rate structure ap- 
plying to both classes of risks alike in- 
evitably discriminates against the stock 
carriers in favor of the participating 
carriers, and any attempt _to correct this 
discrimination immediately meets the 
opposition of the latter. Both have 
equal voice and the result is one of 
compromise and expediency rather than 
meeting the necessities of the situation 
fully. 

Adequate Rate Structure Vital 


“Your committee is of the opinion 
that just so long as the stock com- 
panies are prevented by this situation 
from being able to determine a rate 
structure necessary to meet the situa- 
tion of their business, then just so long 
will a final and thoroughly satisfactory 
solution be deferred,” the report states. 

(CONTINUED ON LAST PAGE) 
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CHANGES IN CASUALTY FIELD 





Arnett With American States 


Well Known Casualty Field Man Made 
Manager of Illinois Branch 
Office at Springfield 








The American States of Indianapolis 
has appointed George C. Arnett man- 
ager of its Illinois branch office, located 

















GEORGE C. ARNETT 
at 716 Myers building, Springfield, III. 

Mr. Arnett is widely known in the 
field, and will have charge of all the 
company’s business in Illinois except 
Cook county and the extreme northern 
part of the state. 

His father operates a general agency 
in Carlinville, Ill., which was established 
in 1910, and Mr. Arnett got a good 
background of experience there. About 
eight years ago he went with the IIli- 
nois Casualty as special agent and with 
the exception of a few months has been 
in its employ until he made his con- 
nection with the American States. 


Minturn Is Named Manager 
of Chicago Service Office 








The Employers Mutual Casualty of 
Des Moines this week opened a branch 
service office at 330 South Wells street, 
Chicago. A. M. Minturn was placed in 
charge as manager. The office also will 
conduct engineering work, servicing 
Chicago and Illinois territory. Mr. Min- 
turn, formerly a Chicago insurance man, 
has been in the Employers Mutual home 
office claims department for some time. 
He was formerly home office claim su- 
perintendent and general attorney for 
the National Union fleet at Pittsburgh. 


Coast Changes Announced 


SAN FRANCISCO, Dec. 5.—Before 
leaving for the east, following a visit 
to the Pacific Coast department of his 
companies, John R. Cooney, president 
of the Fireman’s group, announced that: 
Earl R. Harris, assistant secretary of 
the companies on the Pacific Coast in 
charge of casualty operations, has been 
transferred to Oakland, Cal., as branch 
manager in charge of casualty opera- 
tions there. He will be succeeded by 
A. A. Milhaupt, who has been man- 
ager of casualty operations in Los An- 
ge'es. J. C. Aikin, district manager of 
the Commercial and Metropolitan Cas- 
ualty in Oakland, is transferred to Los 
Angeles and will be in charge there. 


H. T. De Bar Appointed 


H. T. De Bar has been appointed 
special representative by the Iowa Mu- 
tual Liability to operate out of the Chi- 
cago branch office in the Insurance Ex- 








change, servicing Chicago metropolitan 
and suburban territory. He is asso- 
ciated with Manager B. L. Wiles. Mr. 
De Bar has had many years’ insurance 
experience. He was special agent of 
the Commercial Casualty in Chicago for 
seven years, then special agent of the 
Continental Casualty for three years, 
operating out of the home office and 
the Chicago branch. 





Robertson Special Agent 


J. L. Robertson has been appointed 
special agent in Michigan and northern 
Indiana, operating out of the Chicago 
service office of the Indemnity of North 
America, associated with Agency Super- 
intendent W. A. Osgood. Mr. Robert- 
son is a son of W. P. Robertson, west- 
ern manager of the Alliance Fire of 
the North America fleet and has had 
some six years’ casualty experience. He 
was educated in the Aetna school at 
Hartford, then for several years was 
underwriter in the Chicago branch office 
of the Century Indemnity. 


Standard’s New Appointments 


The Standard Accident has appointed 
several new general agents in the south- 





ern and eastern territory, including B. 
F. Adams & Co., Mobile, Ala.; William 
Boyce Agency, Amaril.o, Tex.; Rob- 
bins Company, Wichita Falls, Tex.; 
Mason & Carter, Baltimore; Triest & 
Israel, Charleston, S. C., and Cottrell 
& Munson, Richmond, Va. 


Laude Goes to Cincinnati 


Edmund Laude is the engineer in 
charge of the new Bankers Indemnity 
office opened in the Traction building, 
Cincinnati. Mr. Laude was formerly in 
the Cleveland office of the company and 
was also with the Norwich Union In- 
demnity for a time. Previous to that 
he was a steamboat engineer on the 
Great Lakes. 








Great Lakes Appointments 


The Great Lakes Casualty has ap- 
pointed three new general agents: Stan- 
ley Spragens, Cincinnati; J. S. Webb, 
Springfield, O., and the A. H. Babcock 
Co., Lorain, O. 





Dewick & Flanders Get Maryland 


Dewick & Flanders of Boston have 
been appointed general agents of the 
Maryland Casualty for all lines. 

Virgil Davids is appointed manager of 
the Cincinnati office by the Central Mu- 
tual of Chicago, with headquarters at 
504 Southern Ohio Bank building. He 
was formerly a local agent. 











W ORKMEN’S COMPENSATION 





Look for a Commission Cut 





Minnesota Agents Faced with a Re- 
duction in Their Scale of 


Payment 





_ Minnesota agents writing compensa- 
tion business are wondering whether 
they are in for a commission cut the 
same as was done in Wisconsin. Com- 
panies have pointed out the deficiency 
between the rate allowed for Minnesota 
and that which was sought by the com- 
panies. A conference will likely be held 
in the near future. C. F. Liscomb of 
Duluth, a member of the National Asso- 
ciation of Insurance Agents executive 
committee, and a member of the special 
committee on compensation insurance, 
has been appointed by President F. C. 
Esterly of the Minnesota body to serve 
as chairman of the Minnesota commit- 
tee. 

The Minnesota Association of Insur- 
ance Agents had exerted itself in helping 
the companies obtain the rate increase 
sought. It is hoped, therefore, that com- 
missions will not be touched. Asso- 
ciate Manager Leslie of the National 
Bureau of Casualty & Surety Underwrit- 
ers, in a letter to President Esterly states 
that the Minnesota Compensation Rating 
Board allowed an increase of 8.4 percent 
in the collectible rate level. The rates 
filed by the Minnesota Compensation 
Rating Bureau involved an increase of 
16.8 percent in manual level. Mr. Leslie 
points out that this deficiency in the 
level creates a serious situation for stock 
companies. The additional amount re- 
quired for loss and loss expenses alone is 
4.5 percent. If the same procedure in 
Minnesota is followed as in Wisconsin, 
the top commission will be reduced from 
17% percent to 13 percent. | 

It is hoped to have a meeting of the 
committee before Christmas. The ex- 
ecutive committee meets in Minneap- 
olis Dec. 18 and a meeting of the spe- 
cial committee May follow within a day 
or two. 


New California Fund Chief 


SAN FRANCISCO, Dec. 5.—Clark 
B. Day of Oakland has been appointed 
manager of the state compensation fund, 
succeeding Wesley G. Cannon, well 
known casualty manager, who had 
served in that capacity since his ap- 
pointment by the late Governor Rolph 





Seek Exclusive New York Act 


Organized Labor to Push Enactment of 
Measure at Next Session— 


Difficulties Involved 








ALBANY, N. Y., Dec. 5.—Organ- 
ized labor is demanding the enactment 
of exclusive state fund law for work- 
men’s compensation by the next New 
York legislature which convenes in 
January. There is a considerable dif- 
ference of opinion as to the legal ma- 
chinery required to make the change. 
The bills so far introduced at the be- 
hest of organized labor simply provide 
that all insurance, except that of mu- 
nicipal corporations, must be secured 
in the state fund. This proposal makes 
no provision for the self-insurers, who 
now have on deposit with the state in- 
surance fund many million dollars 
worth of securities, and none of these 
self-insurers can get their securities 
back until all future accruing liabilities 
against such securities have been dis- 
charged. A bill introduced at the last 
session of the legislature permitting 
withdrawal of securities by self-insur- 
ers on deposit of a guaranty policy or 
bond was not enacted and it is be- 
lieved that the legislature would seri- 
ously hesitate before it would permit 
the posting of bonds or insurance poli- 
cies in place of such securities gen- 
erally. 

Certain actuaries are of the opinion 
that if the state wishes to go into the 
exclusive state fund business, it must 
liquidate its present state fund and pro- 
vide for the creation of a reserve for a 
new fund out of appropriations. In 
other words, the enactment of an ex- 
‘clusive state fund law, would not 
merely mean increased volume of busi- 
ness for the present state fund, but an 
entirely new setup to handle workmen’s 
compensation insurance in the state. An 
exclusive state fund bill will be intro- 
duced at the next session in January. 








last year. Mr. Day, who is a step- 
son of Governor Merriam, served as 
manager of the fund several years ago 
under Governor Richardson. Mr. Can- 
non was for several years manager of 
the Union Indemnity and prior to that 
was in charge of the northern California 
cffice of the International Indemnity. 
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ACCIDENT AND HEALTH FIELD 





Promotions by Pacific Mutual 





Dr. Johnson and Secretary McClung 
Named Vice-Presidents — Several 
Junior Vice-Presidents Appointed 





The Pacific Mutual Life has named 
Dr. Millbank Johnson vice-president. 
He is a director of the company and 
chairman of the claims committee. At 
one time he was assistant medical di- 
recto?. 

S. F. McClung, secretary, has been 
given the additional title of vice-presi- 
dent. He was elected assistant secretary 
in 1913 and seven years later was elected 
head of the secretariat. He has been a 
director for several years. 

The title of junior vice-president has 
been conferred upon L. J. Cooper, assist- 
ant actuary; J. B. Rhodes, superinten- 
dent of claims accident department, and 
L. U. Stone, assistant secretary. The ad- 
vanced title in each case to be prefixed 
to the older title, which is retained. 
Harry Samm, assistant superintendent of 
claims accident department, has been 
made an executive officer with the title 
of assistant secretary. 


Los Angeles Club Dues Cut; 
Sponsor Educational Course 








LOS ANGELES, Dec. 5—At a 
meeting of the Accident & Health Man- 
agers Club of Los Angeles, A. C. Mc- 
Kinnon, Unity Mutual Life & Accident, 
a charter member and past president 
of the club, gave an interesting talk on 








conditions existing that inspired its or- 
ganization in 1921. At that time it was 
believed to be the first club of the kind 
in the United States, although it now 
develops that the Cleveland club prob- 
ably was then in existence. He referred 
to the problems then arising between 
companies and agencies and the im- 
provement that has resulted. H. R. Bur- 
ford, Continental Casualty, spoke of his 
recent successful experience in creating 
interest in the club and increasing its 
membership. 

The proposed educational program of 
the club was discussed and it was defi- 
nitely decided to begin a course of in- 
struction in accident and health insur- 
ance in January at Belmont High 
School, Los Angeles, under the direc- 
tion of G. O. Grey, insurance lecturer 
for the Los Angeles board of education. 

Membership dues were reduced to $12 
per annum, and monthly luncheon-meet- 
ings will be held instead of semi- 
monthly gatherings. 





Hospital Plan Held Insurance 


BALTIMORE, Dec. 5.—A plan by 
which individuals make periodic pay- 
ments into a common fund, in consid- 
eration of an agreement to furnish hos- 
pital care where necessary without fur- 
ther charge, is “doing an insurance 
business under the laws of Maryland,” 
according to an opinion by W. L. Hen- 
derson, assistant attorney general. The 
opinion was requested by Commissioner 
Walsh in the case of a corporation 
which “is designed to be non-profit- 
sharing, the costs of the hospital care 
to be paid out of the general fund.” 








CASUALTY ASSOCIATION NEWS 





Ruttle Is Named President 


Succeeds Rolfe as President of Chicago 
Casualty Adjusters Association; Talk 
on Proposed Legislation 








C. H. Ruttle, manager claims depart- 
ment Continental Casualty in Chicago, 
was elected president of the Casualty 
Adjusters Association of that city at the 
annual meeting. He succeeds H. H 
Rolfe, superintendent claim department 
Ocean Accident branch office there. Mr. 
Ruttle has been vice-president. Thomas 
Coen, Security Mutual Casualty, was 
elected vice-president and R. T. Luce, 
manager claim department Western & 
Southern Indemnity in Chicago, re- 
elected secretary-treasurer. Mr. Luce 
has been secretary for seven years, save 
when he was president. 

Joseph Braun, general counsel Chicago 
Motor Club, talked on the proposed 
driver’s license and financial responsi- 
bility bills for Illinois. Alexander Smie- 
tanka, city attorney, spoke on coopera- 
tion between the city and insurance 
companies on public liability cases such 
as sidewalk accidents. 





Rolfe Is Chicago Speaker 


H. H. Rolfe, superintendent of the 
claim department in Chicago of the 
Ocean Accident, addressed the last 
meeting of the Casualty Underwriters 
Association of that city on several as- 
pects of the liability claim situation. He 
remarked upon the increased severity 
of automobile accidents, due to the in- 
creased speed of the smaller cars. In 
the general public liability field, the 
physical condition of properties is poor, 
thus causing a situation which leads to 
accidents and claims. 





Legislation Big Ohio Topic 
COLUMBUS, Dec. 5.—The Ohio 
Association of Casualty & Suretv Man- 





agers at its December meeting devoted 


niuch of the time to a discussion of leg- 
islation. President John B. Gillespie, 
Jr., outlined to the members of the ex- 
ecutive and legislative committees mat- 
ters of importance which will come up 
at the next session of the legislature, in 
which every casualty and surety writer 
is vitally interested. 


Portland Adjusters Elect 


PORTLAND, ORE., Dec. 5.— 
George Mercer, Aetna Casualty, was 
elected president of the Oregon Cas- 
ualty Adjusters Association at its an- 
nual meeting; O. G. Krogstad, Port- 
land Electric Railway Co., vice-presi- 
dent, and Jack C. Neer, independent ad- 
juster, secretary. 





Cincinnati Organization Project 

Organization of the proposed Cincin- 
nati Casualty & Surety Association is 
going forward. At the meeting held last 
month, 35 offices were represented and 
the organization committee of which J. 
A. Haass is chairman was authorized to 
work on redrafting the proposed con- 
stitution and by-laws in accordance with 
suggestions brought out at this meeting. 
This work has been completed. A let- 
ter has gone out to the offices repre- 
sented with an application for member- 
ship to be returned not later than Dec. 
12, so that a general meeting may be 
called to effect a permanent organiza- 
tion. 





Discusses Casualty Supervision 


SEATTLE, Dec. 5.—Bert Thurston, 
supervisor of the Washington depart- 
ment, addressed the casualty class of 
the Insurance Society of Washington, 
discussing supervision of casualty car- 
riers. 


Report Unemployment Plan 

BOSTON, Dec. 5.—Compulsory un- 
employment insurance similar to that 
in operation in England is recommended 
for Massachusetts in a report filed by 





the special commission created by the 
legislature to investigate unemployment 
insurance and various other systems of 
benefits. 

Six of the seven members of the com- 
mission reported in favor of a single, 
state-wide unemployment fund to which 
compulsory contributions would be 
made by tht employer, the employe and 
the state. The seventh member sub- 
mitted a minority report favoring in- 
stead a system of unemployment re- 
serves, under which each employer 
would be compelled to set up his own 
employment fund for the benefit of his 
workers, with the state standing ad- 
ministrative expenses only. 


Citizens Casualty Reinsures 
Big Part of Its Business 





The Citizens Casualty of Utica, N. 
Y., is giving up the writing of private 
passenger and commercial automobile 
business. It has reinsured a great part 
of its holdings in Maryland, New Jer- 
sey, West Virginia and Virginia in the 
American Fidelity & Casualty of Rich- 
mond, Va. Policies in states where the 
business has not been reinsured have 
been canceled with the exception of 
Massachusetts, where about two-thirds 
has been taken over by the Metropoli- 
tan Casualty. It is stated that the Citi- 
zens Casualty will confine its efforts 
hereafter to one line of casualty busi- 
ness, ce 

The Citizens Casualty is a participat- 
ing stock company. It was organized in 
1928 and for a time it was very active 
in endeavoring to get agents in the stock 
offices in New York. 


Large Confiscation Contract 


Reported Written by Lloyds 


SAN FRANCISCO, Dec. 5.—Lloyds 
of London, through W. B. Brandt & 
Co. of San Francisco, have written a 
policy for a prominent San Francisco 
firm covering confiscation, loss or dam- 
age to merchandise or loss of money in 
British banks in Japan in event of war 
between the United States and Japan. 
The premium is 1 per cent per annum, 
warranted no cancellation by either 
party. It is understood the policy is for 
a considerable sum. 





Knoblock Assistant Secretary 


NEW YORK, Dec. 5.—President 
Levison, of the Fireman’s Fund Indem- 
nity announces the appointment of H. 
E. Knoblock as assistant secretary of 
the eastern department, with headquar- 
ters in this city. He has been manager 
of its automobile department since the 
formation of the company in 1930. 


Bend at St. Petersburg 


ST. PETERSBURG, FLA., Dec. 5.— 
C. M. Bend, head of Joyce & Co., St. 
Paul, is in St. Petersburg this week, 
principally for the meeting of the Na- 
tional Fraternal Congress. His office 
handles the surety lines of many of the 
fraternals and Mr. Bend has a wide ac- 
quaintance with the fraternalists. He is 
attending the insurance commissioners’ 
meeting here. 


McCaffery Goes to Detroit 


M. F. McCaffery, son of W. J. Mc- 
Caffery, vice-president of the Globe In- 
demnity Co. of New York, has_ been 
made manager of the casualty and surety 
department of Johnson & Higgins at 
Detroit. Mr. McCaffery has been assist- 
ant manager of the casualty and surety 
department of Johnson & Higgins in 
Chicago for the past five years. 


Ohio Non-Conference Meeting 


The Ohio Underwriters Association, 
which is made up of non-conference 
companies, will hold a meeting in Col- 
umbus next Tuesday, opening with a 
luncheon. Plans for the new year will 
be considered. Executives of a number 
of companies are expected to attend. 
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CASUALTY PERSONALS 





E. M. Allen, executive vice-president 
National Surety, will be the guest 
speaker at the luncheon of the Insurance 
Advertising Conference Dec. 12 at the 
Hotel New Yorker, New York. The 
executive meeting of the conference will 
be held Dec. 11. The separate groups 
will meet Wednesday morning and the 
general meeting will not be held until 
after the luncheon. 


John A. Gunn, president of the Em- 
ployers Mutual Casualty, Des Moines, is 
in Florida, vacationing and visiting his 
mother, who is 97 years of age. 


Joseph H. Hartmann, who was surety 
manager for George Herrmann & 
of Chicago, died at the home of his 
parents in Quincy, Ill. He had been in 
poor health and away from the job since 
last April, when he became affected with 
a heart ailment. He was only 36 years 
of age. 

He started in the business with the 
American Surety and then went with the 
Chicago service office of the Royal and 
Eagle Indemnity as head of the bond 
department. His next connection was 
with the Public Indemnity in Chicago. 
He remained with that organization only 
a few months and then went with 
George Herrmann & Co. in 1929. 

Robert Griffith, casualty manager of 
Herrmann & Co., has also been handling 
the surety work and this arrangement 1s 
being continued. 

W. Jj. Johnson, 
charge of the liability department of 
the Fidelity & Casualty for a number 
of years prior to his retirement in 1931, 
died at his home in New York City. 
He joined the staff of the company 


vice-president in 


shortly after it entered the liability field 
and in later years was a member of the 
general managerial council considering 
problems of the business. 


C. B. Hadfield of Peoria, IIl., special 
agent of the Illinois Mutual Casualty in 
Illinois and Indiana, died last week. He 
had been with the company for 18 
years and was 52 years of age. He 
had been ill for a number of months. 
The funeral services were held at the 


Scottish Rite cathedral. Mr. Hadfield 
was formerly resident manager of the 
Interstate Telephone Company and 


later was with the Illinois Bell Tele- 
phone Company at Peoria. He was 
born at Middletown, Conn., Feb. 7, 1882. 


Rev. E. G. Lindberg of the Calvary 
Presbyterian Church officiated ut the 
funeral. 


At the fourth Mutesl Insurance Ad- 
vertising Conference and exhibit held in 
conjunction with the annual meetings of 
the National Association of Mutual In- 
surance Companies at Savannah, Ga., 
the Employers Mutuals of Wausau, 
Wis., received five first awards, three 
second and one third award. First hon- 
ors were received in the workmen’s com- 
pensation, accident prevention, sales 
manual, sales letter, and letter series 
classifications. Over 90 exhibits were 
submitted to the judges. 

Each year the company members con- 
duct this contest in the interest of more 
productive advertising and the exhibits 
are judged by outside experts. This ex- 
hibit was the largest in number of en- 
tries ever submitted to the conference 
which is evidence of the growing inter- 
est in the development of insurance 
business by advertising. 








Agents’ Committee Presents 
Its Report on Compensation 





(CONTINUED FROM PAGE 25) 


Instead of the solution of reduction 
of acquisition costs, as appears to be 
the idea of some company officials and 
especially bureau authorities, the agents’ 
committee stated, it would seem the 
most superficial study of the situation 
would show there are two distinct 
phases involved, first a rate structure to 
sxavile for the existing business, and 
second, the purely competitive factor. 
{t must be obvious, the committee 
stated, that if acquisition cost on this 
business is reduced the rate in turn 
will be reduced proportionately, and so 
far as dollar income to companies is 
concerned, it will remain exactly as it 
is with the full loading, such reduction 
not contributing in any Way to existing 
underwriting loss. It is ‘unreasonable 
to presume that rating authorities would 
permit a loading for acquisition in rates 
above that actually paid by the com- 
panies to their producers. 

Competitive Situation a —a 


In regard to the second phase, the 
report stated, it seems obvious that 
since participating carriers may show 
an underwriting profit by confining 
writings to larger risks, which produce 


in dollars a greater sum on those risks 


than is actually expended in perform- 
ance of administrative and acquisition 
functions, if a relative parity of cost is 
to be reached between stock and par- 
ticipating carriers, this excess must be 
absorbed. Only in this competitive 
phase, however, would an adjustment 
of acquisition cost be beneficial, and 
coupied with this must necessarily come 
a relative adjustment in administrative 
cost. The report stated the committee 
is not recommending such procedure be 
on the agenda for future consideration. 

The report stated that if agents are 
convinced the good of the business 
lies in reduction of acquisition costs 





they will do as they always have done, 
frankly face the situation and make 
such contribution as the demands of the 
business may require. 


Program to Check 
Unlicensed Offices 





(CONTINUED FROM PAGE 23) 


seem reasonable, he said, that the use 
of the mail might be prohibited in so- 
liciting insurance by companies in states 
where they are not authorized. 

The radio problem is complicated. He 
suggested that the remedy would be a 
federal law requiring the company, in 
its broadcasting to announce the states 
in which it is authorized to do business 
or the names of the states in which it 
is not authorized. 

He also made another incidental sug- 
gestion. It was that governors be urged 
to issue papers for the extradition of 
officers of unadmitted companies so that 
they might be required to stand trial 
along with the agent who solicits busi- 
ness for them in a state in which the 
company is not admitted. 

Commissioner E. A. Smith, Jr., of 
Utah, who was assigned to discuss Mr. 
Gentry’s paper, declared that he con- 
curred in the conclusions and recommen- 
dations of the Arkansas commissioner. 

In each state, he said there should 
be a statute declaring that all insurance 
activity of any nature should come un- 
der the supervision of the insurance 
department. There should be a provision 
that no state officer could grant articles 

of incorporation to any outfit, the pur- 
pose of which, either directly or indi- 
rectly, is to carry on insurance activities 
until approval of the insurance commis- 
sioner is obtained. He also favors in 
each state a law providing that any 
domiciled company operating in viola- 
tion of the laws of any other state would 
be liable to’ révocation of charter. 

Much can be done through education 
and publicity, he said. ; 

Mr. Smith agreed that there should 
be. federal legislation, barring the mails 





to unlicensed operators. The state offi- 
cials, he said, can regulate insurance 
and do a good job of it, when it con- 
cerns the activity of admitted companies 
within their own state. But the federal 
government should step in when a Cali- 
fornia company solicits in Utah or a 
Utah company solicits in New York or 
Connecticut, etc., through the mail. 

He urged the commissioners’ conven- 
tion officially to request federal legisla- 
tion. 

In one of the western counties of 
Utah last year unauthorized companies 
collected $12,000 in premiums, he said. 
It is estimated that during the past year 
there has been paid to these concerns 
the sum of $50,000,000. He said any in- 
surance commissioner has personal ex- 
perience of claim practices of unauthor- 
ized companies. He told of some of his 
experiences. One company stated that 
claimants must wait for their money 
because of the fact that five other claims 
had been presented during the month. 
Another company satisfied a claim under 
a $500 certificate for the sum of $18.53 
and advised another claimant for $1,500: 
“If and when this claim is approved 
we would say that if there is produced 
$250 you will be fortunate. Understand 
that we do not say that there will be 
$250. We cannot tell what the proceeds 
of the assessment call will be until after 
it is complete and the cash counted.” 


Suit to Test Illinois Law 
on Treasurers’ Bonds Filed 
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timates will be in custory of the col- 
lector at any one time. 

The Towner Bureau, apparently on 
the theory that this law would result 
in the penalty of the bond being much 
lower than in the past, increased the 
rate to a maximum of 2 percent on the 
amount of the bond. Heretofore the 
rate has been $3 per thousand of the 
amount on the tax roll. 

As a matter of fact, in practical ap- 
plication, the new rate produces a dis- 
torted result. For instance, in one 
county, the treasurer, who is ex-officio 
county collector, made application for a 
collector’s bond in the amount of $425,- 
600. The premium, therefore, on the 
basis of the new rate, would be $8,500 
and this is an annual bond. In his 
principal office, as county treasurer, he 
is bonded in the amount of $200,000 
and thep remium is only $1,250 for the 
period of the bond. The Chicago surety 
people are bringing this to the attention 
of the Towner Bureau in the hope that 
a form will be devised which will pro- 
duce a more reasonable premium. 


ILLINOIS SUIT BEING WATCHED 


NEW YORK, Dec. 5.—Surety under- 
writers at headquarters here are await- 
ing with keen interest the outcome of 
the suit scheduled to be heard this 
month to determine the various ques- 
tions involved in the Illinois law exempt- 
ing public officials from liability for the 
loss of public funds held in depositories 
designated by proper authorities. Some 
of the bonds required of public officials 
under the Illinois statutes run into big 
figures, an offering of $4,000,000 hav- 
ing recently been submitted in this city. 

It has been suggested that in view 
of the natural reluctance of companies 
to write straight public official bounds 
in Illinois until the intent of the amend- 
ment to the law is clearly defined by 
the courts, they issue reindemnifying 
bonds to the original grantors. The re- 
indemnifying bond, which is a standard 
form. approved by the Surety Associa- 
tion of America, expressly exempts lia- 
bility for loss of deposits, uncollected 
taxes or the acts of deputies of the col- 
lecting officer. In other words, it is 
virtually a fidelity cover. 


U. S. Supreme Court Holds 
Mitchell Proper Liquidator 
WASHINGTON, D. C., Dec. 5.—Re- 


versing the lower courts, the United 
States Supreme Court holds that E. F. 





Approve Council’s 
Compensation Plan 
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calendar year. The only new feature of 
the rate formula proposal is that the 
accumulation of profit or loss shall be 
terminated as to old balances after five 
years. 

Another recommendation was that the 
National Council shall collect data to 
determine the warrant for use of loss 
constants and where warranted shall 
proceed with the calculation of such 
constants. There shall be no change 
in the status of expense constants now, 
the committee recommended. 

Commissioner Pope of 1exas presided 
as chairman and Superintendent Van 
Schaick of New York reported as head 
of the subcommittee. 





London Lloyds Licensed in 
Ontario Without a Deposit 


TORONTO, Dec. 5.—The London 
Lloyds have been licensed in Ontario. 
While Lloyds will be subject to the 
provisions of the insurance act gen- 
erally applicable to insurers and_ will 
pay the same scale of taxes and fees, 
the usual deposit requirements have 
been waived. The government consid- 
ers that the interests of insurers are 
adequately safeguarded by a guaranty 
in the form of a certificate of the chair- 
man of Lloyds, countersigned by the 
proper official of the board of trade of 
Great Britain. 

Ontario business will be written 
through Canadian agents and brokers. 

In making the announcement of the 
granting of the license, Premier Hep- 
burn stated: “The government recog- 
nizes the opposition to this application 
which has been offered by the other li- 
censed companies and local agents. It 
has been admitted that in some lines 
of insurance Lloyds may offer serious 
competition in premium rates and forms 
of policy to the present licensed com- 
panies, but the government has not been 
able to find any sound ground upon 
which it might deny to the citizens of 
Ontario insurance facilities of the char- 
acter offered by Lloyds as a basis of 
fair competition.” 





Cullen Spends Thanksgiving 
With President Roosevelt 


Mr. and Mrs. Vincent Cullen spent 
Thanksgiving as guests of President 
and Mrs. Roosevelt at Warm Springs. 
The President in presenting Mr. Cul- 
len, president of the National Surety, to 
the Thanksgiving dinner of the Warm 
Springs Foundation, said he had learned 
everything he knew about the surety 
business from Mr. Cullen. They were 
associated in business when the Presi- 
dent was vice-president of the Fidelity 
& Deposit in New York and Mr. Cullen 
was in charge of the metropolitan New 
York office of that company. 








Mitchell, superintendent of insurance 
for California, was the proper liquidator 
of the business in that state of the In- 
ternational Reinsurance, a Delaware 
corporation. Following the institution 
of receivership proceedings in the Dela- 
ware federal district court in April, 1933, 
ancillary receivers were appointed in the 
southern district of California. 

Contending that he was the proper 
official to handle the liquidation, Mr. 
Mitchell applied to the state courts for 
appointment, the federal receivers _re- 
fusing to surrender their authority. Fol- 
lowing a decision by the ninth circuit 
court of appeals that the ancillary re- 
ceivers, despite a defect in the appli- 
cation’ as originally filed, had authority 
to administer the affairs of the company, 
Mr. Mitchell appealed to the United 
States Supreme Court. 
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Old National Surety Liable 





Must Pay as Bondsman of Former AI- 
derman Groezinger of Scranton, 
Pa., Court Decides 


Lhe old National Surety has been held 
liable by the Pennsylvania superior court 
as bondsman of Joseph J. Groezinger in 
his capacity as alderman in the 17th 
ward of Scranton, Pa. 

J. S. Thomas was the tax collector 
of Blakely, Lackawanna county, and as 
such brought suit before Groezinger 
against 19 taxpayers for taxes alleged 
to be due from them, aggregating $1,185. 
It is averred that Groeszinger collected 
from these taxpayers and refused to pay 
over the collections to Thomas, although 
repeatedly requested to do so. The de- 
fense admitted that the money came into 
the hands of Groezinger and the con- 
tention was that the money did not come 
into his hands “according to law” on the 
grounds that 17 of the suits were brought 
by Thomas in violation of the law which 
forbids suit by the collector prior to 
expiration of warrant. 

‘The Pennsylvania superior court held 
that the National Surety cannot thus at- 
tack a judgment collaterally. It was not 
a party to any of the suits; it is not con- 
cerned with any rights the defendants 
therein may have had, if asserted at a 
proper time and in a proper manner. 
The plain undertaking of the National 
Surety was that Groezinger would 
‘faithfully discharge the duties of his 
office.’ His failure to pay over to 
Thomas the amount he collected was a 
clear breach of this undertaking. Grant- 
ing that the suit may have been pre- 
mature, the admission by the National 
Surety that Groeszinger received the 
proceeds under color of his office and 
the absence of an averment that he had 
made faithful application thereof ren- 
dered the affidavit insufficient to prevent 
a summary judgment. 


Liable for Misuse of Funds 
By Partner Under Bond 


Where the surety is advised that one 
of those covered under a fidelity bond 
is a partner and interested in the busi- 
ness, the surety becomes liable for the 
defalcation of such a person, according 
to the Arkansas supreme court in Bridge 
Tire Company vs. Massachusetts Bond- 


ing. 
Patterson, the manager of the tire 
company’s business at Fort Smith, Ark., 


began paying his personal obligations 
from his employers’ funds, charging up 
corporate expense items to cover such 
payments. 

The supreme court held that the rea- 
sonable construction of a_ fidelity bond 
is that the Massachusetts Bonding guar- 
anteed the honesty and fidelity of Pat- 
terson in performance of his duties as 
employe to his employers against fur- 
tive or dishonest misuse for his own 
benefit of funds or property placed in 
his custody amounting to larceny or em- 
bezzlement when used in their generic 
sense as distinguished from a criminal 
technical sense. The court said it could 
not agree that the fidelity bond does not 
cover the losses due to Patterson’s dis- 
honest misuse of the funds, because he 
vas a partner and interested in the busi- 
ness, because the insurer was fully ad- 
vised of this fact prior to executing the 
bond. The aggregate of all items falling 
within the rule stated is $3,413 and judg- 
ment should have been rendered for this 
sum. 





Compulsory Statute Decision 


Under Bay State Law Existence of 
Responsibility for Operation of 
Car Fixes Liability 


An interesting decision unfavorable to 
the insurer under the Massachusetts 
compulsory automobile insurance law, 
has been handed down by the Massa- 


chusetts supreme judicial court. ‘The 
case was Boudreau vs. Maryland Cas- 
ualty. 


The insured was Blanche Kelley. She 
had given the use of her automobile to 
Dwyer and her son instructing Dwyer 
not to permit her son, a minor, to op- 
erate the car. However, at the time of 
the collision her son, at the request of 
Dwyer, was driving the car and Dwyer 
was riding on the rear seat. 

Judgment was obtained against 
Dwyer and the injured persons sought 
to have the obligation ot the Maryiand 
Casualty under the policy issued to 
Blanche Kelley, applied to their judg- 
ment debt against Dwyer. 

The higher court held that Dwyer, and 
not the son, became responsible to the 
owner for the operation of the automo- 
bile. Dwyer, as well as the owner, was 
by reason of the issuance of the policy, 
provided with indemnity against loss by 
reason of the liability to pay damages 
to Boudreau for bodily injuries. It 1s 
of no consequence that Dwyer disobey ed 
the owner's instructions and permitted 
her son to operate the car. Under a 
policy issued under the compulsory ve- 
hicle law it is the existence of the re- 
sponsibility for the operation of a car, 
not the authority for the particular op- 
eration at the time of an accident, which 





fixes the insurance company’s 
Since Dwyer was the person charged 
with responsibility for the proper opera- 
tion of the car, the Maryland Casualty 
was obligated to indemnity him against 
loss by reason of the judgment obtained 
by Boudreau 


No Permission to Operate 


Not Liable When Son-in-Law 
of Insured Lets a Friend 
Drive Car 


Insurer 


A son-in-law of the insured having 
been granted permission to use his 
tather-in-law’s car, cannot permut still 
another to use the car, so as to bind 
the automobile liability insurer 
the terms ot its policy. The Oklahoma 
supreme court so held in Indemnity of 
North America vs. Sanders. 

Supernaw was the insured. He gave 
his son-in-law, Walker, permission to 
drive the car to Skiatook with the under- 
standing he was to return immediately. 
Walker did not return immediately and 
the afternoon of the next day Walker 
and a friend, Brown, had a collision 
with another car. Brown was driving. 

The injured person, Sanders, con- 
tended the Indemnity of North Amer- 
ica was liable because Walker was a 
member of the insured’s household and 
had given permission to Brown to oper- 
ate the car. 

The supreme court held that Walker 
was the head of his own household and 
the fact that he and his wife were tem- 
porarily spending a few days at the home 
ot her parents did not constitute them 
members of the family of Supernaw. 
Permission by Supernaw to Walker to 
drive the car from the farm to Skiatook 
and return on Monday morning could 
not be extended by Walker to include 
driving the car by Brown in Tulsa on 
Tuesday afternoon at the time of the 
accident. 
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Assured May Show Variance 


Policyholders May Present Evidence as 
to Disparity Between Terms of Oral 
and Written Agreement 


The West Virginia supreme court of 
appeals has held against the State Auto- 
mobile Mutual, which denied liability 
under an automobile theft policy on the 
ground that the insured had represented 
the car to be new and the purchase price 
as $1,750, when, in fact, it was a second- 
hand car purchased for $800 in cash. 
The case was Lewis vs. State Automo- 
bile Mutual. 

Lewis purchased the car through Car- 
son for $800. Lewis told Carson that 
he did not like to drive the car without 
its being insured. Carson called South- 
word, agent for the State Automobile 
Mutual, saying he was selling Lewis a 
used 1931 car, for which Lewis was 
paying $800 in cash, that it was worth 
at least $1,350 and Lewis desired $1,000 
insurance Southward replied, “It is 
covered right now.” 


Lewis testified he never got the in- 
surance policy personaliy 

The higher court held that the evi- 
dence for Lewis is sufficient to estab- 
lish the fact that the erroneous inser- 
tion in the written application, if, in 
fact, there was one, was not due to any 
misrepresentation on behalf of Lewis. 


Therefore the erroneous insertion in the 
application must be charged to the 
State Automobile Mutual. Although 
Lewis cannot escape the effect of the 
conditions of the policy on the ground 





of ignorance, due to failure to read his 
policy, the insured is not necessarily 
estopped, by receiving and retaining the 
policy, from setting up a variance be- 
tween the agreement and the written 
contract. 


After Making Peery 
Can’t Challenge Loss Proof 


Where, 
the insurer 


disregarding the proof of loss, 
makes an adjustment with 
the insured, in which the proof of loss 
is not a factor, no reasonable construc- 
tion could permit the insurer to repu- 
diate its agreed adjustment and hark 
back to the proof of loss. This was the 
decision of the Michigan supreme court 
in holding against the insurer in Alma 


State Savings Bank vs. Springfield F. 
& M. 
Xzreement Not Made 
The Alma State Savings Bank, to 


which was assigned the claim under the 
assured’s policy, and the assured, coun- 
tered with an offer to take $65,000 when 
the Springfield EF. & M. and 11 other 
companies on the risk offered $50,000. 
An agreement was not made After 
some negotiations, agreement was 
reached upon the loss of machinery and 
equipment of $25,250 and “supplemental 
compromise” was prepared. 


The trial court held that the com- 
promise agreement was an ascertain- 
ment of the loss “by agreement be- 
tween the assured and company, ex- 


pressed in writing,” 
of the policy and could not be attacked 


liability. | 


under | . . 
| Verbal Notification to Agent of Loss; 


| Springfield had 





| articles 


fraud or mistakes; that the 
not rescinded or repu- 
diated the agreement nor charged fraud 
and mistakes, and could not defend on 
such grounds Che Springfield con- 
tended the policy is void, because the 
assured swore talsely in his proof of 
loss. 

The supreme court held that in order 
to avoid the policy, the false swearing 
must have been done with an actual in 
tent to defraud the insurer. Had the 
Springfield rested upon proof of loss and 
not made a subsequent adjustment, the 
testimony would have presented an is 
sue of fact on this point 


except for 


Notice to Agent Sufficient 


When Agent Agrees to Notify 
Company, Constitutes Waiver 


Verbal notification to a local agent oi 
a loss constitutes waiver of written no- 
tice provision, where the agent agreed 
to notify the company. This was the 
decision of the New Jersey supreme 
court in Record Holding Company vs. 
New York Fire. Gelman, president of 
the Record Holding Company, verbally 
notified Semel, agent for the New York 


Fire, of the fire and Semel undertook 
to send a letter to the company. He 
dictated the letter but could not say 


whether it was mailed or stamped or 
even directed. 

The Record Holding Company con- 
tends there was a waiver of strict com- 
pliance when Semel accepted verbal no 
tice on behalf of his company and pro 
ceeded to act upon it by communicat 
ing with his principal. This contention, 
the surpreme court held, is sound and 
there was a waiver of any further re- 
quirement from the company as to no- 
tice. This waiver the agent could give 


| Distracted by Son’s Death 


in Fire, Didn’t File Proof 


The Pennsylvania superior court. 
western district, has held for the Frank- 
lin Fire in a case involving the question 
whether the provision as to furnishing 


proofs of loss within 60 days had been 
waived. The assured was Mrs. Stover. 
At the trial, it was admitted that Mrs 


Stoyer did not give immediate 
loss nor did she furnish proofs of loss 
within 60 days. She endeavored to ex- 
cuse her failure on the grounds that as 
the result of the injuries to her son in 
the fire, her mind was so affected she 
did not think of the insurance. 


notice of 


Did Not Excuse Insured 


The 


higher court held that the testi 
mony was not competent to excuse Mrs 
Stoyer’s failure to give notice or fur- 
nish proof. Mrs. Stover testified that 
over eight months after the fire an ad- 
juster for the Franklin Fire called on 


her and made out an itemized list of the 
destroyed and agreed with her 
on their value which testified the 
adjuster said the company would pay in 
settlement of the loss. At the same 
time, however, a nonwaiver agreement 
was executed by Mrs. Stover and by the 
adjuster, setting forth that action taken 
by the company in investigation, etc 
shall not waive any condition of the 
icy nor the rights of either of the 
parties. Mrs. Stover contends that such 
action constituted a waiver of the 


she 


pol- 


con 


| ditions. 


| silence 
within the meaning | 


The court decided otherwise. Wher 
the assured, without valid reason, fails 
to comply with the requirements of the 
policy within the stipulated time, mere 
or investigation or even negotia- 
tion will not effect a waiver of the pro 
visions of the policy 
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CURRIER & IVES 


JORE than a decade before the achievement, 
in 1869, of spanning the continent with 
steel rails, Royal-Liverpool Groups had 


wan Iii “Bn 


trekked westward with the stalwarts who 
dreamed and labored that posterity might benefit. 
The L. & L. & G. reached the Pacific Coast in 1853, 
appointing an agency in San Francisco that 

year. In 1853, too, the Royal established 

its Pacific Coast Department. 


Since that time Royal-Liverpool Companies 
have spanned the continent with anagency 
organization, field force and service office 
facilities which have anticipated the fast 
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growing requirements of the insuring public. 
In four great conflagrations — Chicago in 1871, 
Boston in 1872, Baltimore in 1904, San Francisco 
in 1906 these Companies promptly met losses 
totaling more than $20,000,000. Altogether, under 
the many forms of insurance written, the Royal- 

Liverpool Groups have paid out well over 

$700,000,000 to policyholders in this 


country. 


From coast to coast the Royal-Liverpool 
Groups carry on today with the same pro- 
gressive spirit which inspired those who 
blazed the trail in the days of ‘49. 








